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Overseas ’phone business shows 
growing revenues for American 


Tel. & Tel.’s 642,000 stock- 


holders. But domestic business 


has declined. (See page 2.) 
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Alert Investors Today Are Making 


a Careful Study of the Investment Outlook 


F AR seeing investors are 
keeping closer to the cur- 
rent situation than ever be- 
fore because they realize 
that now is the time to make 
necessary readjustments. 
With the outlook what it is 


self to study and prepare. 

To keep well informed, you can find nothing 
to surpass THE FINANCIAL WORLD in 
saving your time, effort and money. Our 
whole staff of analysts will continue to study 
and interpret the effects of business progress 
on hundreds of corporations so that individual 
investment portfolios may be readjusted to 
meet new conditions. 


You do not realize, until it is too late, how 
much you are handicapped by lack of adequate 
investment information. Here is an exceptional 
opportunity for you to reap unusual benefits 
from further recovery over the next two or 
three years and our opportunity to play some 
part in assisting you to reach your objectives. 


If you once get the “Stock Factograph” read- 
ing habit, you will find that your investment 
purchases will then be possible upon the basis 
of definite knowledge rather than guesswork 
and hope. If you invest with your eyes open, 
your chances of success are increased tenfold. 
Our “Stock Factographs” are so popular that 
we now run 16 “Factographs” each week. 


We now include many 
Curb Stocks. Don’t miss 
any of THE FINANCIAL 
WORLD’S 16 revised “Fac- 
tographs” from now on. 


today, you owe it to your- E ee, ee) = situation that now confronts 


If you fully appreciate the 


you and every other in- 
vestor, you will realize the importance of 
studying all phases of the development of in- 
flation and how you can best protect yourself 
against it. The outlook for ultimate inflation 
is so clear cut that every investor today is a 
speculator whether he realizes it or not. The 
least you can do is to act with your eyes open. 
Investment portfolios must, therefore, be ex- 
amined very frequently to meet changing 
conditions. Very few investors are in 
a position to do this without outside assist- 
ance. 


Whenever you are in doubt as to whether 
to buy, hold or sell a particular security, 
you have the privilege of writing our Con- 
fidential Advice Department (in accordance 
with our rules) as long as you are a yearly 
subscriber. Remember, if you send in a 
yearly subscription within the next 15 days, 
you may also have an immediate expert 
checkup on 20 of your listed stocks and 
bonds. By this we mean that definite ad- 
vice to either hold or sell will be given on 
each of your 20 listed securites. You can- 
not afford to delay your subscription. 


INVESTORS PREPARE—-NOW MAIL COUPON BEFORE JUNE 15 


WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my subscription for THE FINANCIAL WORLD each week, the ow i site vilege as per 
your rules, a copy of the 48-pag e a INDEPEN ENT APPRAISALS OF LISTED STOCKS” each month te survey of 
my 20 listed securities, a copy of your analysis, “Ten Stocks for the Coming Inflation,” and a reprint of “A ay priced Stock Guide.” 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annyal subscription including all the above together a $3.85 indexed 
book containing 1056 ‘‘Stock Factographs”—Remit $11 


Six Months’ subscri gether with book ning 1086 “Stock 


Annual subscription with mpeg $2.00 Bond Book with individual ratings 


and data on 4800 different bond issues—Remit $10.50. 


. ‘ 
y 
BA 
The 
stan 
| — 
| 
| VOL 
| ye = 
= 
a 
= 
| 
ADDRESS STATE 
Sings 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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A Highly Controversial Book 
Filled With Dynamite — 


AMERICA’S 
60 
FAMILIES 


By Ferdinand Lundberg, 544 pp., $3.75 


A book too widely and too hotly dis- 
cussed for you to overlook or ignore. 
You may not like Mr. Lundberg’s, what 
appears to us, biased viewpoint. Perhaps 
you won’t agree with many of his 
sweeping conclusions. You will doubt- 
less think incredible, numerous surpris- 
ing, sometimes startling, revelations— 
social, political and financial—which he 
presents as established facts. [In at 
least one instance there has been a pub- 
lished official retraction by author and 
publisher.] As to some incidents and 
facts, you may feel they are over-em- 
phasized. You may be shocked, you may 
be mystified, you may be angered—but 
you will be impressed and stimulated 
to give more thought to subjects which 
have had too little attention in the past. 


Are We Afraid to 
Face the Truth? 


It would be idle to deny that our economic ills 
and upsets are in part the result of: (1) Over- 
concentration of wealth in the hands of the few; 
(2) Overcapitalization; (3) Manipulation of 
money, credit and stock markets; (4) Lack of 
definitely higher ethical standards in all direc- 
tions. Perhaps this concentration is greater, more 
insidious than many of us realize, perhaps it is 
less than Mr. Lundberg would have us believe. 
Many practices condemned in: the book are, 
happily, matters of history, with few defenders 
today. But whether it is ‘‘60 Families’ or ‘600 
Families” which appear to exercise too dominant 
and too selfish a control over our institutions 
and our destinies, let us have the courage to face 
the truth; only let us be sure what is the 
TRUTH. Suppression of facts never cured an 
unhealthy economic condition. 


When employers develop a little more vision and 
a more intelligent selfishness, they will see the 
wisdom of initiating honest and generous profit- 
sharing plans as the logical way to correct 
countless injustices and to solve most, if not all, 
labor troubles. One point Mr. Lundberg over- 
looks is that fixed wage scales (which must 
always go up and never down), after they pass 
the pivotal point and bump into the law of 
diminishing returns, are a big factor in boosting 
prices too high, thereby destroying markets and 
bringing on depression just as surely as over- 
speculation or other “capitalistic” abuses. 


This book is really worth reading. 
Price, $3.75 postpaid. 


THE FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 
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Goodbye to the Grind, the Worry and 
the Tension That Wreck Our Lives 


Author ot Help Your- 
self to Happiness, The 
Art of Selfishness, etc. 


Davin 
SEABURY 


Let David Seabury Help You 
Through His Latest Book, Entitled 


BUILD YOUR OWN FUTURE 


Tus is not just another “success” book. In fact the author expresses 
his contempt for such books in general. He is not a visionary, but a 
practical student of the fundamental psychology underlying individual 
success. Mr. Seabury recognizes the problems, the worry, the tension 
of economic pressure, the threats of war, the dangers of financial col- 
lapse. In simple language you are shown how, confronted even by the 
worst of difficulties, YOU CAN REORGANIZE YOUR LIFE AND 
DIRECT YOUR MIND SO THAT YOU CAN ACHIEVE A 
VICTORIOUS POISE. 

We will let him tell you in his own words something of the need and 
the purpose of this worthwhile new book: 

“As long as we live, the future is coming to pass. There it is, a promise 
or a specter. To one man it brings joy and the realization of his 
dreams—to another, tragedy. 

All your life you have seen such futures happening. Years ago, some 
intimate of yours gave evidence of splendid possibilities. Now he is a 
broken man, sick and discredited. An acquaintance you believed had 
little promise is wealthy and revered. How did it happen? 


No question is more important than this, there is no magic by which tomorrow is 
none upon which you and I need more made into certain joy. I have no plati- 
light. Here we are, working at our tasks, tudes of plenty or promises of ecstatic 
trying to save a little money, giving what poise. I can sing you no lullabies while 
love we have to our intimates, and hoping, the drums beat and the riot grows. I can 
always hoping, for a better tomorrow. only help you to direct yourself into some 

But suppose we are working, saving, semblance of fortitude, some habits of 


struggling to nc avail? We need to do sanity, some conservation of strength, 
something about tomorrow NOW. What some return to reason; that you may 
if we discover, years from now, that Play your best part in the present turmoil 
ignorance of certain laws and the neglect and win whatever place is constructive 
of important methods compromised our and forward-looking in the great to- 
efforts and left us disappointed? That is morrow. 
our fear. For sometimes, when I see the appalling 
You can’t build the future in the future. misery around me, the failure, sickness 
You can only plan for it by constructive and suicide, I feel, indeed, like shouting 
programs and positive actions TODAY. down all the streets, “‘It doesn’t need 
Suppose, instead of living in this cen- to be. There is a way. Your life can be 
tury, you were a primitive man trying to set free. Happiness, achievement, a better 
lift a massive stone, tearing your bleeding future is possible.” Of course, cynics 
fingers. Suppose someone came along with would only think, “‘He’s hipped on psy- 
a crowbar, crying “Here, I’ve a lever, chology.” 
I’ll pry the rock out for you.’’ What But isn’t it tragic that millions suffer 
would you do: go on tugging or stand oon, battered about by fate, when if they 
back and let him use his bar? only knew and would believe it, a miracle 
I would like to emphasize also that could come to pass in their own lives? 


Call me a visionary if you will, I still insist that nowadays knowledge 
of how to plan your own future can free your life of hardship just as 
remarkably as mechanics has liberated your physical experience. We do 
not, by any means, understand the whole art of fashioning a human 
life, but we know enough to turn discouragement into confidence, grief 
into happiness, failure into success—and that’s a start, you'll admit.” 


314 PAGES—$2.50, POSTPAID 


THE FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 
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SMooTH SAILING LETTERs, 
L. E. Fairley. Published by Prengig 
Hall, New York. 171 pp. $2.) 
Drawing upon twenty years of a 
perience as a successful letter weigg 
and editor of letter clinics in busineg 
magazines, Mr. Frailey presents ing 
short and precise form the funda 
mentals of the fine art of selling by 
letter. He makes no pretense of hap 
ing the skill of a literary man but fj 
sentences breathe common sense anil 
sincerity in every phrase. One of hig 
first suggestions ‘is to write as if ox 
were talking to a friend across the 
desk and to do away with all outwom 
rubber-stamp phrases which  oftey 
clutter up so-called business letters 
especially in the introductory ané 
closing paragraphs. But the autho 
does not give his readers a set o 
fixed rules, as in his opinion each 
letter represents a problem in itself 
and cannot be measured by a fixedly 
yardstick. A list of 50 
letters, some funny and some venfinific 
serious, supplement this study, anijture 
humorous illustrations help to enliverf ing! 
the work. rent 
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BEHIND THE SCENES OF LIFE Iy-Bin t 
SURANCE. By Oliver De Werthem§upo 
Published by Insurance Publications 
Company for Oliver De Werthemf cert 
Associates, New York. 48 pp. $1.00) fact 
While an ardent advocate of lifegin 
insurance as protection, the authorf 
opposes insurance for investment bef / 
cause of the excessive costs whichp tta 
make the medium of a life insurance far 
unprofitable as a mere savings bank} tt 
Mr. De Werthern further objects to} — 
the unwarranted emphasis place 
upon the selling phase in the life§}| 
insurance business. The principal 
object of this pamphlet is to show 
ways and means for reducing insur 
ance costs. and at the same time inf 
creasing the rate of protection. 


* 


AGE AND THE SEcUR 
ity Act. By Thomas L. Norton. Pub 
lished by the School of Business At 
ministration, The University 
Buffalo. Printed and distributed bj 
Foster & Stewart Publishing Cor 


poration, 77 Swan Street, Buffalo, 
(Please turn to page 27) 
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—Finfoto 


The Market Situation 


thor Markets appear to have entered dog days, with vol- 
tol ume restricted and daily price changes lacking sig- 


ACK of important news bearing on either the im- 
mediate situation or on the outlook for any sig- 
nificant improvement in general business in the near fu- 
ture, has left the security market to drift with mean- 
ingless day-to-day price changes. Despite rumors cur- 
rent during the week that another small cut in the gold 
content of the dollar would follow France’s latest de- 
valuation of her monetary unit, the recent developments 
Ix-Bin that country are expected to have no material effect 
mupon affairs here. Those events could, however, serve 
omjpas a striking object lesson to our own politicians con- 
empcerning the difficulties of reattaining a basis of satis- 
Qf factory business when the economy of the country is 
lief in the hands of so-called managers and is further har- 
horf assed by radical trade unions and inflexible wage scales. 
bef April was one of the dullest months in point of stock 
ich trading that has been seen in considerable time, and so 
neep far the current month has also been characterized by daily 
nk transactions averaging little more than 400,000 shares. 


nificance. Business news continues uninspiring. 


Viewed in the light of the preceding price decline and 
the current volume of brokers loans, this situation has 
favorable technical implications. The combination of 
these factors strongly suggests that the bulk of the nec- 
essary speculative liquidation has been completed, and 
while the price averages may continue for some time to 
swing between the limits which have been defined dur- 
ing the past month, the probabilities are that the worst 
of the bear market is behind us. 

Following the setting of the March 31 lows, the utility 
stock price average has been performing materially better 
on a percentage basis than either the rails or industrials. 
At mid-week the rails stood about 13 per cent above 
their lows for the year, and industrials were up about 15 
per cent. But in the meantime the utilities had risen 
around 22 per cent from the low established a little more 
than a month ago. The explanation can hardly be found 
in the industry’s operating statistics, because for the 

(Please turn to page 31) 
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The Trend 


Steel Efficiency: 

Only the most advantageously situated steel companies 
have been able to report common share results in black 
ink for the first quarter. Nevertheless, the deficits have 
been unexpectedly small, in light of the fact that the in- 
dustry operated at an average of only about 30 per cent 
of capacity for the period. Going back to the last time 
that the industry was operating at approximately the same 
level will show the strides the companies have made in 
increasing their efficiency. The operating rate for the 
final quarter of 1934 was about the same as that experi- 
enced in the most recent three months, yet for that quar- 
ter U. S. Steel lost $1.90 per share, against an 87-cent 
deficit this year; Bethlehem, 38 cents vs. 27 cents; 
Youngstown, 75 cents vs. 21 cents; Republic, $1.05 vs. 66 
cents; and Inland’s profit for the 1934 quarter was 46 
cents against 59 cents this year. Of course, steel prices 
are higher than they were four years ago, but virtually 
all of the rise has been eaten up by higher wage and tax 
costs. So far as earnings for the current quarter are 
concerned, it is unlikely that they will be any better than 
for the previous period, and may even be a bit worse 
inasmuch as there is little on the horizon that suggests 
an early pick-up in the industry’s business. 


Air-Conditioning: 

Though an infant industry, air-conditioning is suffering 
from the effects of the depression about as much as any 
capital goods business. Sales of equipment for March 
($5.4 million) were 68 per cent below those of the same 
month of 1937. For the initial quarter, total sales of 
$12.4 million declined 60 per cent from those of the first 
three months last year. Thus, sales of this equipment are 
making a much poorer showing than is building activity. 
Residential and non-residential contracts awarded in the 
three months (F. W. Dodge figures) declined only about 
27 per cent from last year. Thus it would seem that, 
while new home buyers and those erecting commercial 
buildings are demanding all the latest “‘gadgets,”’ because 
of its cost air-conditioning is not to be classed as a gadget, 
and is something that can be dispensed with in periods 
of economic uncertainty. 


Auto Trends: 

To and including 1935, the “big three” of the automo- 
bile industry were taking more and more of the total 
available passenger car business away from the indepen- 
dent companies. In 1928, for instance, General Motors, 
Ford and Chrysler sold 67.6 per cent of all passenger 
cars for the year. In nearly every one of the succeeding 
years this figure increased, until in 1935 it stood at 91.5 
per cent. Two declines brought it to 88.7 per cent for 
last year, but production figures for January-April, 1938, 


suggest that the three leaders again are climbing, Th 
big three accounted for approximately 87 per cent of th 
industry’s total output for that period, against aroun 
85 per cent for the first third of last year. At first glang 
a difference of 2 points in the percentage share of toty 


business may not seem important, but its significance be ig 


comes apparent when it is realized that only five ind. 
pendent companies last year turned out as much as ope 

per cent of the entire output, with theit proportions fg 
ranging from 1.5 per cent to 2.3 per cent. 


Tires: 

With new car production running around 50 per cent 
below last year and the rate of decline likely to be ex. 
tended as the seasonal peak is passed, tire manufacturers 
have been experiencing disappointing sales for original 
equipment purposes. But with total car registrations 
above last year, the demand for tires for replacement has 
compared favorably with 1937 levels. The large volume 
of new cars sold in 1936 is becoming a factor in the tire 
market, and it is believed that retail tire sales in April 
were above those of last year in that month. Shipments 
of pneumatic casings in March increased 22.5 per cent 
over February, but were 50.3 per cent under a year ago. 
Production, however, dropped 53.4 per cent under March, 
1937, and casings in the hands of manufacturers are esti- 
mated at 13.2 per cent below March 31 of last year. 


Inflation Note: 

The recommendation of Chairman Eccles of the 
Federal Reserve Board that the Reserve Act be further jy 
amended in two particulars would, if enacted, constitute 
another step along the path of inflation. Dropping from 
the Reserve Board the five members chosen by the 
Reserve Banks might have only a psychological effect, 
inasmuch as they now can be out-voted by the seven 
government-appointed members. But to change the law 
so that the Reserve Banks can make direct purchases of 
government securities from the Treasury (instead of 
buying in the open market, as at present) would remove 
one of the last barriers to uncontrolled Federal borrow- 
ing, and would be one of the most inflationary steps yet 
taken. 
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Moratorium 
the Railroads? 


Enactment of the proposed Congressional program for emergency aid to 
nt the railroads would provide temporary relief and might avert additional 


X- bankruptcies in 1938. But the fundamental problems would be left unsolved. 


ET railway operating income of the Class I railroads 
in the United States for the first three months of 
938 amounted to only $19.2 million. Since fixed charges 
cerue at the rate of about $165 million per quarter, the 
ilroad industry as a whole is obviously deeply in the red 
ys far in the current year. (In railway accounting, fixed 
arges are deducted from the sum of net operating income 
d “other income”; the latter item currently averages 


by other industries which offer greater opportunities for 
flexibility in operations, they present an aggravated case 
of the double effect of increased operating costs and re- 
duced volume of business. 
The most desirable solution of the railroads’ problems 
would, of course, be a return to the traffic volume of the 
early months of 1937. But a recovery to that level must 
currently be considered only as a possibility for the longer 


ss than $50 million per quarter. ) 
though the magnitude of the 
rrent net losses is naturally a 
atter of serious concern to rail- 
ad investors, especially those 
tho hold securities of companies 
hose present financial position is 
eatively weak, the implications 
f the recent showing, as com- 
ared with the earnings record at 
, fhe depths of the last depression, 
| Bre even more significant from a 
png term viewpoint. 
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Poorest Quarter 


The first quarter of 1933 was 
le worst period of the entire de- 
ression of the early 1930s for 
he railroads, as for many other 
ndustries. Net operating income 
rthat quarter was $34.5 million, 
very meagre figure in relation 
0 fixed charge requirements, but 


term future. Even if a sharp re- 
bound should occur next fall, the 
intervening months will present 
acute financial problems for a 
number of railroads. 


“OOMANY 
WusT AMATTER OF 
GETTING TH LINCS 
STRAGHTENED 7 
OUT AND 


Special Report 


Recognizing the possibility of ad- 
ditional bankruptcies, President 
Roosevelt appointed a_ special 
committee headed by Interstate 
Commerce Commissioner Splawn 
to make a brief study of the vari- 
ous possibilities for ameliorating 
the railroad situation. This com- 
mittee’s report included several 
suggestions for immediate relief, 
as well as a long term program of 
coordination, abatement of waste- 
ful competition, equalization of 
regulation, etc. Unfortunately, the 
Administration’s action was taken 


15.3 million larger than operat- 
ng net for the comparable quar- 
er of 1938. But gross revenues for the first quarter of 
933 amounted to only $656.8 million, while gross for the 
tst three months of 1938 totaled $813.3 million. Evi- 
ently, the current “recession” has become more formid- 
ble to the railroads than the worst phases of the last 
epression despite the fact that other industries in the 
gregate, as shown by the use of rail services, have not 
wered a decline in activity as severe as that of five 
ears ago. 

The reasons for this situation, although numerous, are 
hirly well known, and require no extended discussion here. 
The tremendous growth of tax burdens and the wage in- 
tteases granted in 1937—which brought wages up to a 
evel materially higher than that of 1929—are among the 
ore important. Such developments are by no means 
Peculiar to the railroads, but since the carriers are unable 
0 institute readjustments as extensive as those resorted to 


—Brown in the New York Herald-Tribune 


so late in the current session of 
Congress that little opportunity 
was afforded for serious study and debate which would 
necessarily precede action on fundamental legislation in- 
volving major changes in national transportation policies. 
It soon became evident that the most that could be ex- 
pected of a Congress anxious for early adjournment was 
enactment of some of the measures recommended for 
immediate relief. 

A three-point program, adopted by the Senate and 
House Banking Committees, was introduced simultane- 
ously in both Houses last week, and will probably be 
passed without serious opposition. The legislation, as 
presented, would provide: 1) aid in financing the acqui- 
sition of rail, shop appliances, rolling stock and other 
equipment: 2) aid in financing track and equipment 
maintenance and replacements; (both 1 and 2 through 
RFC credits) and 3) liberalization of other types of RFC 
loans to railroads. These three points were adopted, with 
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modifications, from the recommenda- 
tions of the Splawn Committee re- 
port. Enactment of other recom- 
mendations of that report, including 
revamping of reorganization pro- 
cedure and Government underwriting 
or guaranty of bonds issues in volun- 
tary reorganizations, appears doubt- 
ful for the current session. The pro- 
posal for removal of land grant rates, 
which provide for reductions of Gov- 
ernment shipments over land grant 
railroads, appears to, have a better 
chance of passage. This measure 
would add about $7 million to annual 
revenues, mainly for western rail- 
roads. The Pettengill bill, repealing 
the long and short haul clause (which 
antedates the current program), may 
be enacted, although it has encoun- 
tered some rather strenuous oppo- 
sition. If this measure should be 
approved, the competitive position of 
some of the transcontinental lines 
would be materially improved, with 
beneficial effects upon earnings over 
the long term. 

There is no certainty that even 
the “minimum program” (the three 
points outlined above) will be en- 
acted at this session, but its success 
appears to be a reasonable assump- 
tion, in view of the active support of 
Congressional leaders. How much 
assistance would this legislation af- 
ford? The provision for equipment 


Bond Backlog for Investment Lists 


NE of the first evidences of a 
relaxed credit policy and the 
consequent expansion in excess re- 
serves is to be found in the market 
for U. S. Government issues, where 
yields have steadily diminished due 
to persistent buying by the banks. 
Thus, even the longer maturities are 
selling on a 2.50 per cent basis, and 
the demand has not been satisfied. 
Eventually, bond buying will spill 


loans does not appear to change the 
existing situation greatly. The RFC 
already has power to grant equipment 
loans, and has recently agreed to ad- 
vance $14 million on very liberal 
terms to the Southern Railway, sub- 
ject to ICC approval. This loan will 
be of considerable assistance to the 
Southern, particularly since it will 
cover the entire cost of the equipment 
and will provide for no principal ma- 
turities during the first two years the 
certificates are outstanding. How- 
ever, it is not believed that there will 
be any rush of applications for new 
equipment loans, since the majority 
of the carriers have ample rolling 
stock to meet current light traffic re- 
quirements. The Southern may be 
considered a special case; last year 
this company rented equipment at a 
total cost of about $3.5 million. It is 
estimated that the new equipment will 
reduce car hire and other costs by 
about $1.5 million annually. 

Track replacement and mainte- 
nance loans will be of some assistance, 
but these provisions are set up in such 
a way as to lay the emphasis upon re- 
lief for unemployed rail labor rather 
than amelioration of the carrier’s 
finances. At least 75 per cent of such 
loans must be used for reemployment 
of employes “furloughed” since Sep- 
tember 1, 1937. During periods of 
sharply curtailed traffic, the normal 


over into the better grade industrial, 
railroad and utility sections. The 
banks are not finding a demand for 
idle capital from business, and must 
turn to the investment market for the 
major proportion of their earnings. 
Granted that the inflationary aspects 
of the spending program are not a 
bull point on fixed income bearing 
securities, the fact remains that idle 
funds must seek employment. 


SIX SOUND BONDS FOR THE AVERAGE INVESTOR 


Issue : Type 
Champion Paper & Fibre...... debenture 
Crown Cork & Seal........... debenture 


Jersey Central Power & Light. first “C” 


Carbone conv. deb. 
Southwestern Gas & Electric... first “D” 
debenture 


Recent Annual 
Rate Maturity Price Yield 
434s 1950 96 5.0% 
4s 1950 103 3.9 
1961 102 44 
4s 1947 105 3.8 
4s 1960 102 3.9 
1971 91 3.8 


tendency of the carriers is to edi 
maintenance outlays. However, @ 
some cases, RFC maintenance loang ’ 
may provide funds for nece 
maintenance work which other 
would be difficult to finance. bt 
The main interest in the legislajqmm 
program centers in the provisions ff 
liberalization of other types of RFt 
loans, which presumably would 
used chiefly for meeting principal ny. 
turities, interest payments on bon¢ 
and other current obligations. (Cop. 
tinuance of such loans has recently 
become increasingly doubtful, becays 
of the financial stringency of the bor. 
derline roads, rather strict collater, 
requirements of the RFC, and th 
existing statutory stipulation that the 
ICC, as a prerequisite to approval df TT c 
loan petitions, shall find that the ap. | po 
plicant is not in need of judicial refio Jen 
organization. Chairman Jones of thefexpan 
RFC has indicated that “adequate’) onstr 
collateral will be required, but this ifyas a 
elastic terminology. The bill now befpe cor 
fore Congress changes the basis of thefihe fi 
ICC’s certification to a finding thatfperwe 
the “prospective earning power” oifindust 
the railroad will provide “reasonable of mo 
assurance” of repayment. coope 
This is undoubtedly an invitation} jpese 
to liberality in the exercise of the 
ICC’s discretionary powers, but the 
results will depend upon the admin- 
(Please turn to page 31) 
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Building a bond portfolio require" 
careful attention to individual needs}'s 
and requirements. But a major} les 
requisite in any investment program|"qu 
is a backlog of sound issues of good] 
quality and marketability. A certain the | 
amount of leeway is permitted where profi 
the investor does not need a redurt- wou! 
dancy of safety, although many junior the 1 
grade bonds are not as conservative nific 


an investment as some common}™P! 
stocks. 
utili 

The accompanying list of six sound “ 


bonds has been selected for the aver-}" °. 

| mac 
age investor. None of the issues 1 with 
of gilt-edged calibre, but the facto] 
of safety is reasonably high. For 
those who have idle funds, these is sib 
sues are seasoned and well protected} ,..; 
by asset positions and earnings. 
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dP {TT can be considered that the pro- 
afl posal by the Federal Government 
tefto lend assistance to the utilities for 
thf expansion purposes, through the Re- 
’Pconstruction Finance Corporation, 
‘was a friendly gesture. It even may 
ePbe concluded that it marks a truce in 
hththe five-year battle that has raged 
latfhetween the President and the utility 
industry. However, in the absence 
ef of more conclusive evidence of a more 
cooperative understanding between 
Ol these opposing forces it would be un- 
wise to attach too much faith in such 
“fan eventuality. Several times before 
when these stormy clouds appeared 
to be breaking, the sky again turned 
black and the thunder raged as 
fiercely as before. 


3 


Two Questions 


Accepting this latest gesture of 
friendliness as being more genuine, 
it may be asked if it is needed? And 
ef if not, another query arises: What is 
{its significance, if any? To the first 
of question the emphatic answer is an 
mj unqualified—and big lettered—‘‘NO.” 
jlo the second inquiry, even if it is 
nthe belief of the Government that in 
| ptoffering its financial aid its action 
{Would be interpreted as constructive, 
fthe implication it carries is very sig- 
eftificant for it conveys a deep seated 
{impression of recognition on the part 
of the Administration that the private 
jjutility industry is such an essential 
Jog in our industrial and economic 
_|machinery that it cannot be dispensed 
with. 

| If the utilities respond to this in- 
‘|Vitation to line up against the public 
‘}crib and be fed out of it with financial 
assistance, it will only be because 
they want to show the Government 


AX 
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In order to do their share 
in restoring recovery— 
and it is a large share—the 
utilities do not need finan- 
cial aid. But they do need 
the opportunity to expand, 
and that will require re- 
moval of the barriers to 
their progress that the 
Government has set up. 


By Louis GUENTHER 
Publisher, THe FINANCIAL 


that they are willing to play ball with 
it—and nothing else. 

Except in isolated cases the indus- 
try is as strongly entrenched finan- 
cially as any industry. It is in no 
need of crutches upon which to lean. 
It is no counterpart of the railroads, 
whose earning power has been sapped 
by declining revenues, excessive taxes 
(though the utilities also suffer from 
the same malady), mounting wage 
scales and over-regulation. 

From an earnings standpoint the 
utilities offer a much brighter picture, 
a picture that reveals a startling con- 
trast to the stricken railroads. On 
the one hand they present a shining 
example of progressive growth in 
production. But on the other hand 
there are the scars that have seared 
their securities, scars due entirely to 
the widespread fear.complex that has 
arisen in the public mind from the 
constant harassment to which the 
utilities have been subjected by the 
Government. 

Now the Government finds itself 
with its back against the wall, fight- 
ing a deep seated depression, and is 
sending out S. O. S. messages seek- 
ing assistance from all. The utilities 
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could be counted on to extend their 
fullest cooperation, but mere willing- 
ness could turn out also to be only an 
empty gestuie—for what is most 
urgently needed in this crisis is for 
them to spend the maximum funds 
for expansion in anticipation of future 
increases in demand. 

To do that requires new capital. 
The utilities could use several billion 
dollars. But capital must be raised 
through the sale of securities, and the 
door to this capital is closed to them, 
as long as the public feels that while 
the Government is extending before 
it a friendly hand, behind its back the 
other hand conceals a bludgeon. 


Confidence Needed 


Before the utilities are in a position 
to do their part—and a large part 
it is—in turning this depression, the 
Government will have to come out 
with a forthright declaration that it 
will discontinue any further plans to 
compete with the private companies, 
that a truce will be established per- 
mitting them to expand under proper 
regulations, and when the public is 
convinced that such amity is again 
restored it will be surprising to what 
extent they will be able to aid in 
restoring confidence and _ reviving 
business. 

The utilities don’t need any money 
from the Government. Even now 
their earnings show a smaller drop 
than those of most industries. 

And yet, despite this exhibition of 
inherent strength and expansive 
growth, which should mark the in- 
dustry as a prime favorite for the in- 
vestment of new capital, we find it 
occupying the position in public 
opinion of a poor relation. Actually, 
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they are rich in all things, but by 
some mysterious power made unable 
to use any part of them. That mys- 
terious power is none other than a 
government that, through some un- 
fathomabie reason, regards the in- 
dustry as an unruly brat which should 
be ruled with an iron hand that does 
not give it an opportunity to breathe 
into its lungs the power to expand 
normally. 

It is quite true that the utilities 
have made mistakes, but those errors 
are a thing of the past. Under rea- 
sonable regulation these errors can- 
not be repeated. There is nothing 
to be gained by harping on them. 


Life Savers— 
High Yield from Stable Earnings 


EGREGATION of the properties 

of Drug, Inc., in 1933, made it 
possible for equity investors again 
to share in the unusually stable earn- 
ings and dividend record built up 
by one of that company’s component 
units — Life Savers Corporation. 
Over the past ten years, Life Savers 
Corporation has shown average an- 
nual earnings of around $2.90 per 
share; and since segregation from 
Drug, Inc., dividends of $1.60 a share 
or better have been paid in each year. 
Aggressive and widespread advertis- 
ing, highly mechanized manufactur- 
ing and handling processes and char- 
acteristically firm demand have been 
important contributors to the con- 
stancy of results. Those same fac- 
tors should continue their favorable 
influences during the years ahead. 

Primarily known through its con- 
fection, Life Savers, the enterprise 
also manufactures and sells a hard 
candy known as Life Savers Fruit 
and Candy Drops, Orasol (an anti- 
septic mouth tablet) and Pine Bros. 
cough drops. Through ownership of 
Beech-Nut Company of Canada, Ltd., 
the manufacture and distribution of 
Beech-Nut products effected 
throughout Canada. With labor 
costs relatively unimportant and with 
a single capitalization of only some 
350,000 shares of ($5 par) common, 
the steady sales uptrend of the last 
five years has been adequately re- 


In the hectic days before 1929, others 
also blundered seriously, even the 
Government. But while in other in- 
stances they have been either for- 
given or forgotten, due to a strange 
obsession the political powers which 
now rule our destinies assume the at- 
titude towards the utilities that their 
sins should be visited even unto the 
third generation. 

To pursue this attitude is the sheer- 
est folly. It has already done ir- 
reparable damage to the nation, for 
in the last four years alone it has 
prevented the industry from spending 
between three and four billion of 
dollars for its legitimate expansion 


Current price is less than 
ten times last year’s per 
share earnings. Yield 
from regular dividend is 
almost 6 per cent. 


flected in net income. Illustrating: 
from 1933 through 1938, sales gained 
40.5 per cent but the rise in costs and 
operating expenses was checked at 
35.8 per cent—an operating record 
contrary to general corporate experi- 
ence during that period. For the 
year ended December 31, 1937, both 
sales (at $4.08 million) and net (at 
$1.02 million) increased around 12 
per cent while costs were held 
to a 10.5 per cent rise and per share 


$5 to $10 Stocks 


OLLOWING  presenta- 
tion a week ago of the 
digest of New York Stock 
Exchange listed shares sell- 
ing for $5 or less, the an- 
alytical staff of THE FINAN- 
cIAL WorLp embarked upon 
the task of a similar survey of 
all listed issues selling be- 
tween $5 and $10 per share. 
The results of this study will 
appear in two installments, 
the first of which will be pub- 
lished next week. 


needs. It has sealed for it the capi, 
market for new securities, and 
fined its financing principally to , 
funding operations. 

What the utilities need js m 
crutches, but rather that the barrie, 
to their growth be torn down and , 
moved. If the Government 
convincingly demonstrate that this; 
its intention, the efforts of the Aq | 
ministration to crush the depressig 
would quickly be rewarded wit 
success. 

That, and possibly that alone, coy 
turn the tables completely from di. 
tress to recovery, from a defeatis 
attitude to reinspired confidence. 
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earnings went up to $2.95, fron iron 
$2.46. Annual dividends have bee} ™! 
maintained at $1.60 per shar| 
Spurred by the undistributed profit Mas 
tax, however, a special | payment ¢ rane 
60 cents was made in 1936 while tw wt 
special disbursements aggregating 
$1.10 per share were paid last “ 
Financial condition is excellent. 
the 1937 year end, current el off! 
about $2.97 million compared 
but $374,343 in current liabilities a 
At $1.27 million, cash alone was some 
3.4 times current indebtedness while 
inventories were about 15 per cet! 
of total current assets. 

Though somewhat reduced from 
the initial quarter last year, earnings 
in the three months ended March 31} ¥¢ 
last, improved to 56 cents a shart; 
from 45 cents in the final 1937 quar} jo 
ter. The result reflects wider profi} 19 
margins and_ sustained demand} 19 
Meanwhile, indications are that ever} 
if the penalty tax on undistributed 
profits is removed, the company wil] L 
continue to distribute dividends i}dus 
excess of the stated annual rate. Atfwer 
prevailing levels of around 28, thefdat 
shares of Life Savers Corp. show 4sidi 
yield of approximately 6 per cent OMfsur 
the regular dividend (10 per cent ot}den 
total 1937 payments) and appear trey 
possess attraction for those who atthnes: 
interested in receiving a liberal anqlatt 
continued dividend income from sut}par 
plus semi-investment funds. 
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Telephone’s 
Dividend 


Current earnings of the Bell System 
are at an annual rate of less than $8 per 
share; ability to cope with increased 
taxes may determine the fate of the $9 
regular annual dividend. 


S it is both an operating and a 

holding company, American 
Telephone & Telegraph derives its 
earnings from operating revenues 
(toll services and license contracts ) 
and dividend receipts. Dividends 
from subsidiaries account for the 
major part of the parent company’s 
earnings; for the 12 months ended 
March 31, 1938, net operating income 
amounted to $15.2 million and divi- 
dend income to $168.6 million. In 
relatively prosperous times, parent 
company earnings are smaller than 


the consolidated earnings of the sys- 
tem, since dividends paid by subsidi- 


aries, in the aggregate, amount to less 
than their total net income. In de- 


Ipressions, the reverse holds true. 


| Seven- Year Record 


Earnings per Share 


}parent 


r-of A. T. & T. Stock— 

Parent Consolidated 

Year Net Income Net Income 
aaa $8.93 $9.44 
7.82 5.96 
7.37 5.39 
9.36 9.89 


latter two years of this period, both 
company and_ consolidated 


Walter 
S. 
Gifford 


Tel. & Tel.’s 
Dynamic 


Leader 


—Finfoto 


earnings were in excess of the $9 
dividend rate which has been paid 
regularly since 1922. 

An examination of the 1937 re- 
ports of the 19 principal telephone 
company subsidiaries of A. T. &. T. 
shows that 8 of these units paid divi- 
dends in excess of earnings. Deduct- 
ing their aggregate de.icit (after 
dividends) from the total surplus for 
the year of the other 11 companies 
leaves a net surplus of only about 
$530,000. Most of the difference be- 
tween consolidated earnings and par- 
ent company earnings for 1937 is to 
be found in the surplus of the manu- 
facturing subsidiary, Western Elec- 
tric Company. The latter company 
showed a surplus after dividends of 
$1.5 million. The proportionate in- 
terest of A. T. & T. in the current 
earnings of Western Electric is in- 
cluded in the consolidated income ac- 
count. However, operations of the 
manufacturing subsidiary are being 
drastically curtailed in 1938; presum- 
ably a deficit will be shown for the 
year and dividends will fall far below 
the $3 per share paid in 1937. 

The record of the telephone com- 
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pany subsidiaries will also make an 
unfavorable comparison with last 
year although these units naturally 
do not show the very wide fluctua- 
tions which characterize Western 
Electric. Thus far, the operating 
revenues of the regional companies 
have held up quite well, partly be- 
cause the trend of station installations 
shows a considerable time lag in 
cyclical movements. Latest reports 
show the system gaining moderately 
in number of telephones in service. 


Increasing Costs? 


However, even if operating reve- 
nues should continue to show resist- 
ance to the adverse influence of gen- 
eral business conditions, net earnings 
inevitably will decline because of the 
effect of increased operating costs, 
particularly the wage and tax factors. 
President Gifford reported at the re- 
cent annual meeting that Bell System. 
taxes are running about $9 million 
higher for 1938 than in 1937, despite 
an estimated decrease of $2.5 million 
in Federal income taxes on the basis 
of the present rate of earnings. Social 


tin 
ear 
5 
| 
Pay 
hile 
ent 
Om 
ngs 
31, 
ire, 
ofit 
nd 
' 
vel i 
ted 
g the years 1932-1934, in- 
clusi 
Ai ve, parent company earnings 
wer j 
larger than consoli- 
a 2 . . 
d earnings, indicating that sub- 
SI 
a iary companies were drawing on es 
§ 
7 “ie to cover a part of their divi- fe 
t d payments. This situation was Jy 
reversed in tl 
1 é 
ard ne years of general busi- 
ss recovery 1935-1937 ac 
nd r the 


10 


The FINANCIAL WORLD 


Vol. 69, No. 


security taxes and relative wage 
burdens bulk large for organizations 
having a very numerous operating 
personnel. Bell System taxes in- 
creased $43.1 million in the past two 
years. 

Wages increased $27 million in 
1937 ; two-thirds of the total increase 
ul expenses in that year were due to 
increased taxes and higher wage 
rates. These factors largely explain 
the relatively narrow margin of earn- 
ings over dividend requirements de- 
spite the fact that the number of tele- 
phones in the Bell System reached a 
new all time high last year. 

For the three months ended Febru- 


Addressograph Helped by Foreign Demand 


VERSEAS demand is helping to 

fill the gap created by the indus- 
trial lag in the United States, and the 
proportion of Addressograph’s for- 
eign to total volume has probably 
risen to around 30 per cent from 
some 20 per cent during recent years. 
Despite maintenance of an aggregate 
sales volume only moderately below 
last year’s levels, however, a rise in 
unit manufacturing costs coupled 
with higher taxes reduced March 
quarter net to 41 cents a share, from 
67 cents in the like 1937 period. But 
thus far in the second quarter, un- 
filled orders are only slightly below 
the 1937 year-end total. Further- 
more, combined factory shipments 
(not necessarily representing sales ) 
hit a 1938 peak during the latter part 
of April. Undoubtedly, an important 
contributor to this showing was the 
revolutionary type of duplicating ma- 
chine which the company introduced 
late last year and which currently 
represents its most important new 
product. Its success was immediate 
and demand has been running ahead 
of production. 


Dominant Factor 


Addressograph-Multigraph Corpo- 
ration became the dominant factor in 
the manufacture and distribution of 
addressing, duplicating, mail handling 
and embossing machinery and equip- 
ment when it acquired the American 
Multigraph Company in December, 
1930, and adopted the present title. 
Untiring research, constant improve- 


ary 28, 1938, consolidated earnings 
of the parent and its principal tele- 
phone subsidiaries amounted to $1.94, 
or at an annual rate of $7.76. Parent 
company earnings for the first quar- 
ter of 1938 amounted to $2.07 per 
share. Although the two periods are 
not strictly comparable, the figures 
show first, that both parent company 
and consolidated earnings are run- 
ning substantially below 1937 and 
current dividend requirements, and 
second, that the relation of parent 
company to consolidated income in 
1938 will be similar to that of the 
years 1932-1934 unless operating 
company dividends are reduced to 


Demand from abroad has 
risen, with result that total 
sales volume is only slight- 
ly below that of last year. 
But higher costs and taxes 
are cutting into earnings. 


ment and aggressive sales methods 
have established its products in every 
class of business enterprise, particu- 
larly public utility, railroad, bank, 
publishing and insurance companies. 
The Federal Government and every 
type of political subdivision uses its 
machines. Domestic manufacturing 
operations are concentrated in Cleve- 
land, Ohio, while plants are operated 
in London, Paris, Berlin and Toron- 
to, Canada. Sales are conducted 
through most of the principal cities of 
the world. 

Company’s capitalization is con- 
servative with approximately 754,000 
common shares ($10 par) and $1.55 
million in 4-544 per cent serial deben- 
tures (due 1938-1945). In 1931, the 
first full year of consolidated opera- 
tions, net of $685,000 was equivalent 
to 90 cents a share. In 1932 and 1933, 
the depression brought losses equiva- 
lent to 51 cents and 43 cents a share, 
respectively. But beginning with 
1934, operations reflected more than 
business recovery. They mirrored, 
also, demand inspired by the many 
New Deal laws which placed a premi- 
um on rapid, precise and labor saving 
office equipment. The result was an 
earnings jump from $466,000 (62 


levels commensurate with curren 
earnings. Pacific Tel. & Tel. has 4 
ready reduced its dividend rate; th, 
dividend policy to be followed by ¢, 
other operating subsidiaries is 
known at the present time. Hoy, 
ever, it would not be surprising j 
parent company earnings for 194 
should fall to about $7 a share, (; 
that basis, payment of the full 9 
dividend rate throughout 1938 woul 
entail drawing upon surplus to th 
extent of about $37.3 million. Thi 
would be entirely feasible, since yp. 
appropriated surplus at the end ¢ 
1937 was $171.2 million. Althoug) 
(Please turn to page 24) 


cents a share) in 1934, to $1.95 mil. 
lion ($2.59 per share) in 1937, 
record high. Following omission inf 
1933, dividends were resumed with | 
payment of 30 cents a share in 1933, 
In the following year, total dividends 
amounted to 95 cents while $1.30 was 
distributed in 1937. The shares are 
currently on a regular dividend basis 
of $1.40 per annum, payable quar- 
terly. On March 31, 1938, financial 
position was strong. Current assets 
of around $8.1 million were 5.7 times 
some $1.4 million in current liabilities. 
At approximately $1.8 million, cash 
on hand was about 25 per cent in 
excess of total current liabilities. 


Dividend Prospects 


On May 18, directors will meet for 
dividend action. Since per share 
earnings in the opening quarter 
topped the 35-cent dividend paid .on 
March 22, last, and since current 
operations are running at satisfactory 
levels, the outlook for another regular 
payment is good. But while present 
indications are that operations will be 
relatively well maintained over the 
balance of the year, a specific earn- 
ings forecast is impossible because of 
unsettled business conditions in get 
eral. But at a price of around 19 this 
uncertainty appears to be rather wel 
discounted, and upon the appearance 
of better general market stability the 
shares—which are in the “business- 
man’s risk” category—should have 
greater-than-average appeal for long 
term commitments. 
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Companies Going 


Against Earnings 


ORE than thirty major cor- 
porations succeeded in going 
against the tide in the first quarter of 
this year and reported net profits 
above those of the same 1937 period. 
The record of this select group is in 
sharp contrast with the average de- 
cline of approximately 67 per cent in 
net earnings of reporting companies 
for the period. A tabulation of those 
corporations which made the best 
comparative earnings record will be 
found below, together with the per- 
centage gains in net profits. 
It is perhaps interesting to note 
that only two or three of the com- 
panies in the table are in industries 


which are not seriously affected by - 


cyclical conditions and which are to 
a degree at least regarded as “‘depres- 
sion proof.” The experience of the 
past decade has quite forcibly proved 
that a major decline in industrial ac- 
tivity sooner or later has definite 
repercussions on all types of busi- 
nesses, but there are none the less a 
few companies in the consumer goods 
field which are favored by secular 
conditions. Excluding the bread and 
biscuit bakers for sufficient reasons, 
the only representatives of the latter 
rather loose characterization in the 
table are American Chicle, Bon Ami 
and possibly Household Finance. 


Not all first quarter state- 
ments were disappointing, 
some corporations showing 
larger profits than for the 
initial 1937 period. 


The widest percentage increases in 
the tabulation were, however, re- 
ported by the corn products refining 
and bread baking stocks. But all of 
these companies benefited from lower 
costs of raw material ingredients— 
such as grains, sugar, butter and other 
essential commodities. A year ago, 
prices for most staples were high and 
the supplies had been restricted by 
adverse growing conditions. Where 
any improvement in sales developed, 
it is attributed largely to the stimulus 
which lower unit prices generated. 

Aircraft manufacturers were fa- 
vored by rearmament programs and 
a substantial backlog of orders, and 
are about the only group represent- 
ing the capital goods industries which 
earned more in the quarter than a 
year ago. Further increases in prof- 
its are anticipated over the balance of 
the year, and some units are in an 
especially good condition since ex- 
pansion and modernization programs 
have resulted in improved operating 
efficiencies. Other durable goods 
companies which reported higher 
earnings include Ex-Cell-O Corpora- 


tion, Climax Molybdenum, Reed 


‘Roller Bit and Consolidated Steel. 


The increased profits of these com- 
panies were due to special factors, and 
the gains are not likely to be con- 
tinued unless general business re- 
verses its trend. 

The number of oil producing com- 
panies in the list is not surprising. 
Only one refiner—Atlantic Refining 
—earned more than a year ago, al- 
though Union Oil of California, a 
marketer as well as a producer, bene- 
fited from the relatively satisfactory 
gasoline price structure on the West 
Coast during the first three months of 
this year. Tide Water Associated 
reported higher per share profits for 
the first quarter on the capitalization 
outstanding at the end of the two 
periods, but actual net earnings were 
slightly below a year ago. Those oil 
companies whose activities are chiefly 
concerned with crude _ production 
were aided by a stable price level and 
increased output, in some instances 
as a result of aggressive drilling pro- 
grams last year. Only one railroad 
—Bangor & Aroostook—can be in- 
cluded in the tabulation, the chief fac- 
tor in this situation being that the 
potato crop last year was above 1936 
levels, thus enabling larger shipments 
in the March quarter of this year. 


THIRTY-TWO 


STOCKS WHICH ARE BUCKING THE EARNINGS TREND 


Net Income 
Quarter 

STOCK: — Ended Mar. 31 — 
(In order of percentage gain) 1938 1937 
Continental Baking .. 
Martin (Glenn) ....... 


Douglas Aircraft 
Ex-Cell-O Corp. 
Climax Molybdenum 
Consolidated Steel 

Coca-Cola 
Plymouth Oil 


Earned per Share Net Income Earned per Share 
Quarter Quarter Quarter 

% —Ended Mar. 31— STOCK: —Ended Mar. 31 — % -—Ended Mar. 31— 
Gam = 1938 1937 (In order of percentage gain) 1938 1937. Gain 1938 1937 
307.8 $1.00 = Texas Pacific Coal & Oil....... 40,218 220,500 8.9 0.27 0.25 
167.2 0.08, Union Bag & Paper............ 354,251 326,917 8.4 0.3 0.31 
93.3 0.33 =D is Consolidated Cigar ............. 136,732 126,422 8.2 (a) 1.79 (a) 1.59 
85.2 0.72 0.40 New York & Honduras Rosario 215,618 401 87.6 5 1.06 
75.9 0.09 0.01 337,309 317,309 63 (b) 0.92 (b) 0.87 
71.7 0.69 0.42 Int’] Business Machine.......... 2,080,170 1,958,467 2.55 2.40 
71.4 0.71 0.42 Household Finance ............ 1,618,740 1,532,367 5.6 1.94 1.87 
56.3 0.41 0.26 National Biecult ........cccccce 2,660,570 2,538,757 48 0.35 0.33 
53.4 0.42 0.28 re 2,300,000 2,200,000 4.6 0.49 0.47 
32.5 0.99 0.70 Bangor & Aroostook........... 461,503 447,727 38 2.92 2.80 
28.3 0.65 0.49 INES eiaiicctecedécessaeees 483,483 469,366 3.0 0.32 0.31 
21.3 0.34 0.28 Atlantic Refining ............. 2,048,000 1,993,000 2.8 0.71 0.69. 
18.6 0.79 0.67 eee 420,649 409,974 2.6 0.67 0.65+ 
17.0 0.02 D 0.02 Hershey Chocolate ............. 1,390,187 1,356,152 2.5 “4 1.48 
16.1 1.11 0.95 American Chicle ........cscceee 800,413 785,861 1.9 ASON D 

9.8 0.69 0.61 National Distillers ............. 1,445,223 1,425,008 1.4 2 


a—On preferred stock. b—On class B stock. D—Deficit. 
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Ratings are from THE FINANCIAL WoRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


°° AMONG THE BULLS AND © BEARS 
Prices Are as of the Closing, Wednesday, May 4, 1938 
Air Reduction B+ most every field of food activity, in- Continental Oil B 


Statistically, shares at 44, are over- 
priced; but company’s cyclical poten- 
tialities warrant retention of small 
holdings in well diversified lists (ann, 
div., $1, plus 25-cent extra this year, 
yield, 2.8%.) With demand from the 
railroad and steel industries—two of 
the company’s most important cus- 
tomers—still depressed, current in- 
dications are that there will be little 
improvement this quarter ever the in- 
itial quarter when earnings were 
equivalent to 31 cents a share. A 
moderate sales pick-up during the 
present month or in June could have 
an important effect on profits. How- 
ever, the general feeling within the 
chemical trade is that a definite up- 
turn in sales will not be seen until 
the third quarter. (Also FW, Apr. 6.) 


Barber Asphalt C+ 

Resumption of public works spend- 
ing will directly benefit company; at 
currently deflated levels, around 16, 
present positions may be maintained. 
March quarter loss of $115,270 was 
equivalent to a deficit of around 30 
cents a share; in the similar quarter 
of 1937, company reported a profit of 
41 cents a share. Volume of business 
in the three months ended March 31 
was practically unchanged from a 
year ago, the loss being accounted for 
mainly by lower prices and also by 
higher wages and taxes. Because of 
a similarity between its old name, 
Barber Company, and another cor- 
poration, title was recently changed 
as above. (Also FW, Apr. 27.) 


Beatrice Creamery B 
Though possibilities for capital ap- 
preciation are limited, existing hold- 
ings of shares are moderately attrac- 
tive for their dividend return; approx. 
price, 15 (yield on $1 reg. div., 6.6% ; 
paid 50-cent extra this year). Last 
"holders approved an amend- 
1930, ana ‘ting Beatrice Creamery 
Untiring re operations to include al- 


cluding meat packing. With bulk of 
profits coming between May and 
October, the current month is the 
company’s first important earnings 
period—though the present low level 
of industrial activity is an uncertain 
factor. However, sales are currently 
running at last year’s levels and the 
immediate outlook is reasonably satis- 
factory. 


Campbell, Wyant & Cannon C+ 

Heavy dependence on automotive 
activity suggests continued avoidance 
at present prices of about 11. Direc- 
tors have omitted the 25-cent dividend 
which would have been due during 
the latter part of this month; last pay- 
ment was 25 cents on February 26, 
last. In 1937, four quarterly divi- 
dends aggregating $1 were paid plus 
a year-end disbursement of 25 cents 
a share. Decision to take no dividend 
action at this time was motivated by 
the present state of business together 
with the fact that the company’s first 
quarters results were unsatisfactory. 
In the March quarter, 1937, per share 
net was 92 cents. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Competition reduces profit 
margin 
Champion Paper ........ B toC+ 
Div. deferred on earns. drop 
Electric Auto-Lite....... B toC+ 
Curtailed auto output adverse 
Fairbanks-Morse ...... .-B to C+ 
Div. omission portends earns. 
drop 
B toC+ 
Sales and earns. sharply lower 
C+ to C 
Earns. smaller; omits dividend 
Minn. Honeywell ........ B to C+ 
Strong financially; div. un- 
earned 
Union Bag & Paper...... B toC+ 
Defers div. on uncertain busi- 
ness 


Sales and earns. decline 


12 


Though there is no need for hast 
in adding to existing commitments 
current holdings may be continued q 
present prices of about 28 (paid 2 
cents this year). In the quarter ended 
March 31, net was $1.8 million, or 38 
cents a share, a decline of more than 
50 per cent from $3.7 million, or 79 
cents, in the like 1937 quarter. The 
showing reflects weaker statistical 
and price situations in the industry, 
If prices for crude oil and refined 
products hold at current levels, sec- 
ond quarter results will be favorably 
affected by seasonal influences. (Also 
FW, Apr. 6.) 


General Motors B 

At prevailing levels, around 30, 
shares are deserving of continued re- 
tention in well balanced portfolios 
(divs. so far this year, 50 cents). 
Though April usually marks the sea- 
sonal peak in automobile sales, the rate 
of increase over March was disap- 
pointing. Present indications are that 
the industry has already experienced 
its high point of production for spring 
and that activity now will gradually 
taper off. In connection with General 
Motors’ first quarter report showing 
per share net of 14 cents, against 99 
cents last year, it is interesting to 
note that the company’s competitive 
sales position was the best in history. 
Results in the current quarter will un- 
doubtedly be affected by the low level 
of consumer incomes and continued 
labor unsettlement. 


Great Western Sugar B 

Retention of shares, now around 
28, appears warranted, largely for 
income purposes (ann. div., $2.40; 
yield, 8.5%; paid 90-cent extra this 
year). In the fiscal year ended Feb- 
ruary 28, per share net receded to 
$3.08 from $3.53 in the previous fiscal 
twelve-month. Though yield of beet 
sugar was satisfactory, company’s 
profit margins were restricted by re- 
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duced contract acreages, more liberal 

ments to growers and higher oper- 
ating costs. A contingency reserve of 
$831,200 (about 46 cents per share) 
has been set up to provide for Great 
Western’s possible liability under the 
sliding scale method of paying for 
beet sugar purchases. Disposition of 
this reserve will not be determined 
until after September 30, 1938. (Also 


FW, Jan. 19.) 


Hamilton Watch C+ 

Operations may be expected to con- 
tinue restricted as long as the current 
low level of purchasing power per- 
sists; shares, recently priced around 
13, should be transferred to a more 
promising situation (paid 25 cents this 
year). In the quarter ended March 
31, 1938, company reported a profit 
of $28,087 which was equal to a defi- 
cit of around 6 cents per share of com- 
mon stock, after preferred dividend 
requirements. This compares with 
net of $153,167 in the corresponding 
1937 quarter, equivalent to a profit of 
26 cents per common share, after pre- 
ferred dividends. Reflecting sharp 
curtailment in demand for company’s 
products, March quarter sales showed 
a drop of almost 47 per cent from the 
like three months in 1937. (Also FW, 
Mar. 9.) 


Ingersoll-Rand B+ 

Wide diversification and sound 
financial position suggest retention of 
existing commitments through the 
current period of business uncertain- 
ty; recent price, 80 (divs. declared 
this year, $2.50). In line with re- 
duced level of operations, directors 
declared a dividend of $1 per share 
(payable June 1), compared with 
$1.50 paid on March 1, last. Business 
in the March quarter ran some 38 per 
cent under 1937 levels, although for- 
eign demand held well, and comprised 
approximately 40 per cent of total 
volume. Last year, Ingersoll-Rand 
reported per share earnings of $9.83 


The Dozen Most 
Active Stocks 


(Week Ended May 3, 1938) 


Shares 

Stock : Traded 
54,400 
Anaconda Copper........ 47, 900 
Martin (Glenn L.)....... 47, 
General Electric......... 45,900 
United Aircraft.......... 42,000 
General Motors.......... 40,300 
Douglas Aircraft......... 39,600 
International Nickel...... 38,100 
Bethlehem Steel......... 33,500 


Consolidated Edison, N.Y. 31 ‘000 


and paid dividends totaling $6 a share. 
Interim earnings are not reported. 


Interlake Iron C+ 

With industry position strong and 
finances adequate to cope with the 
present period of business uncertain- 
ty, existing speculative commitments 
may be maintained at prevailing lev- 
els, around 9. Although a small net 
income was reported in the first three 
months this year, company is now in 
its normally most quiet quarter and 
it is difficult to forecast whether or 
not operations will be in the black for 
this period. Since the company fol- 
lows the general trend of the steel 
trade, it can do little to step up sales 
until its customers’ business improves. 
The management believes, however, 
that current level of operations rep- 
resents the bottom of the decline. 
(Also FW, Jan. 5.) 


Int’l Business Machines A 

Maintenance of present holdings is 
suggested for those whose printary 
concern is conservation of capital and 
continued income; recent price, 139 
(yield on $6 cash div., 4.3%). With 
business holding only slightly below 
previous year’s levels, company man- 
aged to report an increase of about 6 


per cent in first quarter profit to 
around $2.1 million, or $2.55 a share. 
During the first three months, results 
were aided by good orders from steel, 
oil and utility companies. Plants are 
currently running at full time, com- 
pared with overtime schedules a year 
ago. No sharp contraction in earning 
power is expected. Supplementing 
cash payments, a 5 per cent stock 
dividend was paid April 1. (Also FW, 
Mar. 9.) 


Kayser (Julius) C+ 

Most of the unfavorable factors in 
the situation appear to be discounted 
in current market price of about 10; 
longer term retention is warranted. 
After reporting a nominal profit in the 
March quarter, net in the nine months 
ended March 31 amounted to $307,- 
552, equivalent to 70 cents each on 
393,000 shares (after dividends on 
employees’ 8 per cent preferred 
stock). In the similar nine months 
a year ago, net was $658,658, equal 
to $1.65 on 400,000 shares (after pre- 
ferred dividends). Reduction in prof- 
its was due largely to increases in 
uncontrollable expenses such as taxes 
and social security costs. No action 
was taken toward payment of a com- 
mon dividend this month; last dis- 
bursement was 25 cents a share on 
February 15, 1938. 


Kennecott Copper C+ 

Although the current statistical po- 
sition of the domestic copper industry 
leaves much to be desired, longer 
range prospects justify continued re- 
tention of shares, now around 33 
(paid 25 cents in first quarter). Re- 
flecting lower copper prices and the 
industrial slump in the United States, 
indicated first quarter earnings were 
32 cents a share. Domestic copper 
output is declining to a point more in 
line with apparent consumption, thus 
pointing to a more favorable produc- 
tion-consumption ratio. As a result of 

(Please turn to page 26) 
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HE leading can stocks—Ameri- 

can Can and Continental Can— 
have turned in a better than average 
market performance since the begin- 
ning of the year. While the price 
resilience has been largely of a nega- 
tive character, it is worthy of note 
that the common shares of American 
Can held six points above their De- 
cember 28, 1937, low in the March 
decline in the general market while 
Continental Can common penetrated 
its 1937 low by a matter of only one 
point. The Dow-Jones industrial 
averages on March 31 at 98.95 com- 
pared with 118.93 on December 28. 


Earnings Maintained 


A probable explanation is that the 
sale of general line and packers’ cans 
have been holding rather well. Esti- 
mates are that output in the first 
quarter ran less than 8 per cent be- 
low 1937 levels, and this rate of de- 
cline is not likely to be greatly ex- 
ceeded in the remaining months of 
the year unless poor growing condi- 
tions affect the fruit and vegetable 
crops adversely, or unless the slump 
in general business is extended. Both 
can companies have experienced a 
fairly stable record of earnings over 
the past decade. The business is not 
immune to depression influences, but 
the decline in profits in 1931 and 


1932 was less than that of the aver- - 


age corporation, and both units main- 
tained common dividends. American 
Can earned $3.26 per share in 1932 
against $8.02 in 1929 and $6.08 in 
1937. Continental reported $1.85 per 
share in 1932, comptrice "ith $3.34 
in 1929 and $3.06 in4_%7. 


Companies’ Profits 


Should 
Hold Up 


Business is not immune to 
depression influences, but 
decline in earnings this 
year should be smaller 
than for most industrial 
companies. 


The size of the vegetable and fruit 
crops this year will of course play a 
major part in full year’s profits. Thus, 
the estimates that because of the large 
carryover from the 1937 crop, acreage 
planted for vegetables will be off 
around 20 per cent, is rather unfavor- 
able. But the actual pack will depend 
upon growing conditions over the 
summer months. 

Some publicity was recently ac- 
corded to the possibility of a shading 
of tin plate prices. But as yet the 
major steel companies are maintaining 
the regular market price of $5.35 per 
base box. The prospects are that this 
level will be generally maintained un- 
less the steel industry decides to lower 
all prices and reduce wage rates gen- 
erally. If tin plate prices are reduced, 
the concessions doubtless will be 
passed on by the can manufacturers 
to fheir customers. 

Around 85, the common shares of 
American Can are selling at 13.9 
times 1937 earnings to yield 4.5 per 
cent on the basis of a $4 dividend 
rate. Continental Can (38) is quoted 
at nearly 14 times earnings for the 


twelve months which ended March 31, 
to yield 5.2 per cent on the indicated 
$2 dividend basis. Continental’s prof- 
its for the recent 12-month period 
were equal to $2.78 per share against 
$3.18 in the like period which ended 
March 31, 1937. But the recent earn- 
ings were after dividend requirements 
on the new preferred stock, which 
were equivalent to nearly 15 cents per 
share of common. The company has 
virtually completed its building pro- 
gram for the domestic production of 
bottle caps, and this newer activity 
should begin to contribute to profits 
later this year. 


Shares Attractive? 


At current market levels neither 
stock offers conspicuous attraction for 
appreciation, pending a reversal of the 
general business picture. But as in- 
vestments offering a good and stable 
return coupled with at least average 
possibilities for capital growth, the 
shares are worth holding at this time, 
and new commitments may be consid- 
ered during a market setback. 


Labor’s Growing Pains 


OO quick an ascent to power has 

resulted in cleaving asunder the 
ranks of labor, and this is not help- 
ing workers at all. A divided house 
weakens itself. Labor finds itself in 
this position. Its two leaders, John 
L. Lewis and William Green, now are 


engaged in battling each other for 
recognition as labor’s voice of au- 
thority, instead of working with 
shoulders together to consolidate the 
gains that labor has achieved in the 
now legalized process of collective 
bargaining. This internecine strife 
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between these two labor leaders has 
percolated down to individual unions 
where, On a smaller scale, this war 
between brother and brother has dis- 
rupted smaller unions, and here we 
witness what can happen when power 
is too rapidly conferred upon indi- 
yiduals who are unable to use it with 
judgment and discretion. 

For several years, united labor suc- 
ceeded in gaining many advantages— 


it was aided by Congress which, 
through the passage of the Wagner 
Act, made collective bargaining com- 
pulsory. Whatever the defects of this 
law, it favored labor one hundred per 
cent, but despite its aid labor has 
indicated in several of its disputes 
that it holds itself above it. We find 
that many strikes now are more like 
family rows instead of being against 
employers; for example, strikes or- 


dered for the purpose of collecting 
delinquent dues rather than for a com- 
mon cause. Labor cannot blame any- 
one but itself if it finds that it is in- 
curring growing public resentment 
and the feeling that it is suffering 
keenly from its own exploiters. It is 
unfortunate that this is so, coming at 
a time when collective bargaining is 
almost as much favored among em- 
ployers as it is in honest labor circles. 


Household Finance— | 
“Depression- Proof” Stock? 


EFLECTING the stable charac- 
teristics of the business, earnings 

of Household Finance attained new 
record levels in 1937, being equiva- 
lent to $7.65 per share against $6.79 
in 1936, and net income in the first 
quarter of this year (amounting to 
$1.94 per share) also was above the 
corresponding preceding period. This 
achievement does not necessarily 
stamp the company as depression 
proof, but the earnings experience 
over the past fifteen years demon- 
strates fairly conclusively that there 
are a few lines which are relatively 
free from the adverse effects of a 
downward trend in the business cycle. 
The outstanding record of the com- 
pany may be attributed to a number 
of factors. First, loans obtained from 
personal finance companies seldom 
are used to buy new goods or luxur- 
ies; most loans are made to meet an 
emergency, or to satisfy past obliga- 
tions. Thus, unlike most credit or- 
ganizations, the demand for financial 
accommodations which the company 
meets is not restricted to good times 
when borrowers are willing to an- 
ticipate future income. Second, 
loans are chiefly made under state 
Uniform Small Loan laws, which 
limit individual borrowings to a 
maximum of $300. Consequently, 
risks are spread. Third, most loans 
are secured by a chattel mortgage on 
household goods (despite the fact 
that the trend in recent years has 
been away from this type of lien), 
and the company is careful to limit 
the size of the loan to a sum which 


Net income for 1932 was 
7% per cent ahead of that 
for 1929, and since has 
nearly doubled. But 
neither the company nor 
the industry is free from 
present-day problems. 


the family can repay without undue 
strain. As a result, write-offs have 
varied from only 6.6 per cent of total 
loans outstanding in 1931 to 1.3 per 
cent in 1937, a very nominal amount, 
considering that $50.1 million was 
loaned in 1933 and $120.9 million in 
1937, with net income in these two 
years, after write-offs, amounting to 
$3.5 million and $5.2 million, respec- 
tively. 

Laws which govern the lending of 
small sums have not imposed a 
severe handicap on the company. Of 
course, operations are subject to su- 
pervision and inspection of state 
banking or other duly constituted 
authorities, and there are other safe- 
guards. But the effect has been to 
retard the growth of unscrupulous 
agencies within state borders. The 
law permits maximum monthly in- 
terest rates from 2% per cent to 
3% per cent computed on unpaid bal- 
ances. When interest rates are low 
and the company can borrow cheaply 
to meet its loan requirements, profit 
margins are quite wide. 

Household Finance and other com- 
panies in the field are, however, vul- 
nerable to any changes in the various 
state laws which would impose more 


severe restrictions or reduce the maxi- 
mum interest rates charged. More- 
over, the commercial banks are sati- 
ated with excess reserves and the 
danger exists that these institutions 
may turn to the small loan field as a 
means of increasing their earnings. 
Any increased competition from this 
source conceivably could also mean 
a reduction in charges on loans. 

But at current levels, around 51, 
the common stock—on which divi- 
dends of $4.75 per share were paid 
last year and $2 has been distributed 
thus far in 1938—is selling at only 
6.6 times 1937 earnings—a modest 
appraisal considering that net income 
in 1933, the low point, was only 13 
per cent below the record high to 
that time which was established in 
1931. Furthermore, in the past fifteen 
years, vearly earnings have consecu- 
tively increased, with the exception 
only of the years 1932 and 1933. The 
fact that the business is very profit- 
able subjects the field to increased 
competition over the longer term. 
But Household Finance dates from 
1878, and the management consists of 
experienced and able men who have 
been long identified with the com- 
pany. While the common stock does 
not offer conspicuous possibilities of 
capital appreciation, secular factors 
appear to indicate moderate earnings 
growth of the business in coming 
years, and the generous and un- 
broken dividend record (going back 
to 1926) makes the equity attractive 
for semi-investment purposes where 
income is a primary consideration. 


1 
: 
| 
{ 
j 
} 
i 
| 
. 
i 
| 
= 
‘a 
1 
4 
| 
if 
| 
j 
H 
| 
Pian 
| 
' 
| 


Valuable for Future Reference 


No. 425 Amalgamated Leather Companies, Inc. | No. 427 Continental Oil Company 
Dat ised to May 4, 1938 Earnings and Price Range (ALR) Earnings and Price Range (CLL 
ata revise o May 4, 95 Dat tat wo OE 4, 1938 60 

Incorporated: 1919, Delaware, succeeding F. = 

German business established in 1715. Office: 5 | Oil Company. Present title adopted 1929. 12 

Wilmington, Del. New York office: 84 Gold Corporate office: Wilmington, Delaware. An- 

Street, New York City. Annual meeting: ‘0 nual meeting: Second Tuesday in May. 2 

Third Tuesday in April. $3 Number of stockholders, 29,207. 0 
i i OEFICH SHARE DEFICIT PER SHARE 

44,500 shs 1930 32 °33 34 '36 1937 Capital stock ($5 Dar) she 1930 °31 "36 1937") 

Common stock par)........ 348,486 shs 


*Redecmable at $55 a share; convertible into common at the rate of six common 
for one preferred. 


Business: Engaged in tanning, manufacturing, purchasing 
and selling of hides, skins and leather. Black and colored 
glazed kid, suede kid and white washable kid, used principally 
in the manufacture of women’s shoes, represent chief products. 

Management: Long been connected with company. 

Financial Position: Fair. Working capital as of December 
31, 1937, $2.5 million; cash, $187,000. Working capital ratio: 
3.6-to-1. Book value of common, nil. 

Dividend Record: Poor. Nothing paid on old common and 
preferred from 1921 to 1934, when $1.50 was distributed on the 
preferred, followed by $2 each in 1935 and 1936. Accumula- 
tions were cleared up by a recapitalization late in 1936. Dis- 
tributions on new preferred suspended in 1938. Nothing on 
new common. 

Outlook: Price structure for hides and skins is chief earn- 
ings factor in this industry and competition is very keen. 

Comment: Both the preferred and the common, belonging 
in the commodity stock group, are essentially speculative. 

DEFICITS AND PRICE RANGE OF COMMON STOCK: 


Year ended Dec. me 1931 1932 1935 1936 1937 

Deficit per share... *D$4.24 *D$2.12 35 “$0. 93 *D$1. 09 D$0.06 D$0.61 
*Price Range: 

245 2% 9% 4% 5% 8% 

% % 5 2% 2% 1% 


*Based upon oid capitalization to 1936 when common stockholders received two-fifths 
of a share cf new common for each old share held, and preferred stockholders were 
given five shares of new common for each share of old preferred in addition to one 
share of the new preferred stock. 


Business: A well balanced organization, producing, refining, 
transporting and marketing crude oil and its derivatives, 
latter sold under trade name “Conoco.” Chief developed 
properties are in Oklahoma, Texas, Kansas and California; 
main sales outlets are the southwest and the Rocky Mountain 
area. 

Management: Capable; long associated with company. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $30.4 million; cash, $8.4 million. Working 
capital ratio: 4.3-to-1. Book value of stock $19.82 a share. 

Dividend Record: Irregular; payments omitted 1924 and 
1928-33. Present rate, $1, plus 50 cents extra. 

Outlook: Company is increasing its production of high 
grade lubricating oils, on which profit margins normally 
exceed those of gasoline. Low cost refining and marketing 
activities and production of crude in excess of refinery re- 
quirements are favorable factors. 

Comment: Conservative accounting policies and _ steady 
growth in operations and earnings entitle stock to a good 
rating in its field. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year 

Qu. ended: 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
$0.34 $0.08 D$0.32 D$v.30 None 9%— 3% 
D 0.45 0.61 0.62 0.18 None 195%— 41% 
0.25 0.45 0.08 1.02 $0.50 22%—15% 
0.47 0.52 0.38 1.57 0.62% 35 15% 
0.35 0.65 0.33 1.78 1.50 447%,—28% 

0.88 0.80 0.51 2.97 1.50 49 —24 


*Excluding non-recurring profits totaling 30 cents a share in 1933, 2 cents a share 
in 1934, 31 cents a share in 1935, 27 cents a share in 1936 and 1 cent a share in 1937. 


No. 418 Boeing Airplane Company . 467 Evans Products Company 
, Earnings and Price Range (BOE) Earnings and Price Range (EVY) 
Data revised to May 4, 1938 50 ‘ 10% 
Incorporated: 1934. Delaware. Company's = Data revised to May 4, 1938 4 
properties formerly were units 0 Jnite Incorporated: 1923, Delaware, as successor to ‘ PRICE RANGE 
Aisorate & Transport a business established 1915. Office: Detroit, 20 
united Aircraft Corp Michigan. Annual meeting: First Wednes- 0 
EARNED FER Saar $1 day in March. Number of stockholders, % 
Seattle. Washington. Annual meeting: 1,650. 
Third Tuesday in April. DEFICIT PER SHARE Pan 33 
italization : von t 
Business: A leading manufacturer of mail, passenger and Business: Specializes in manufacture of patented devices 


military planes and equipment. Production includes high 
speed commercial and military planes, heavy Army bombers 
and giant flying boats for transoceanic service. 

Management: Capable and experienced. Principal officers 
associated with company more than 10 years. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $5.2 million; cash, $2.4 million. Working 
capital ratio: 5.9-to-1. Book value of capital stock $10.36 per 
share. 

Dividend Record: Paid initial dividend of 40 cents on 
December 8, 1937. No regular rate. 

Outlook: Past earnings have been showing encouraging 
gains and a large backlog of unfilled orders plus indications of 
a maintenance of world rearmament trends point to further 
progress. Company’s military machines have had a favorable 
reception and the commercial division appears to hold inter- 
esting expansion possibilities. 

Comment: Although one of the more strongly situated air- 
plane manufacturing units, the equity represents the risks 
attaching to an industry subject to rapid technical changes. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Tea Dividends Price Range 
7D$0.43 +D$0.43 None 114%— 6% 

1935 D$0.41 D$0.43 D$0.30 0.49 D 0.64 None 22%4— 6% 

1936...... D 6.08 0.26 0.08 0.06 0.32 None 37%2—16% 

0.22 0.24 0.17 DO.18 0.45 $0.40 49%—16 
*Not evailable. Four months ended December 31. 
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for loading and shipping automobiles. In recent years com- 
pany has broadened activities to include wood flooring, bat- 
tery separator plates, containers for fruits and vegetables and 
other wood products. Has also developed grade crossing pro- 
tection, ventilation and gear shifting equipment. 

Management: Largely under control of the Evans family. 

Financial Position: Working capital as of December 31, 
1937, $1.7 million; cash, $894,286; short term notes, $700,000. 
Working capital ratio: 2.4-to-1. Book value, $16.87 a share. 

Dividend Record: Irregular. No payments made from 1931 
to 1934; resumed in 1935; omitted in December, 1937. 

Outlook: Railroad demand for auto-loading equipment is 
irregular. Furthermore, future sales will not have the benefit 
of an accumulated deficiency in equipment of this type such 
as arose during the last depression since nearly all of the ac- 
cumulated needs have been supplied. Profit possibilities of the 
newer products, although improving, are still an uncertainty. 

Comment: Wide earnings swings are reflected in the 
market action of the stock, which is regarded as representing 
large speculative risks. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

D$0.07 D$0.31 D$0.29 D$0.39 D$1.06 None % 
1933. os BOM 0.17 0.88 0.38 1.29 None 10 — % 
i ee 2.07 3.14 D 0.06 0.30 5.45 None 27%— 9 
ass 1.07 0.03 0.16 1.10 2.36 $1.25 40%—15 
1.05 0.09 0.55 1.52 3.02 1.75 40%—23% 
ee 0.50 0.24 0.69 0.35 1.73 0.75 34%4— 6% 
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No. 373 Gimbel Brothers, Incorporated No. 381 Interlake Iron Corporation 
Mas Earnings and Price Range (Gl) $0 Earnings and Price Range (ITR) 
are ’ 

incorporated : 1922, | New York. Business 40 Data revised to May 4, 1938 40 

originally | establ's Incorporated: 1905, New York, as By- 

diana, in 1842. New York Coes: nae 20 PRICE RANGE Products Coke Corporation. Present title bo 

and 33rd Street, 10 adopted 1929. Office: 332 South Michigan '? a $2 

Tuesday in sone 0 = Avenue, Chicago, Il. Annual meeting: 0 
Preferred, about <,200; $3 Fourth Thursday in April. Number of PER 

-$26,783, $3 PER SHARE $1 
*preferred stock ($6 cum. DEFICIT PER SHARE c 5 ‘ D $2 

197,989 shs apitalization: Funded debt......$9,000,000 "3°32 
977,300 shs 1930 ‘32 °35 °36 1937 Capital stock (no par)........ 2,000,000 shs 


*Redeemable at $105 and accrued dividends. 


Business: Operates a chain of department stores, including 
the Gimbel stores in New York, Philadelphia, Pittsburgh and 
Milwaukee, and Saks stores in New York, Chicago, Palm Beach, 
Miami Beach, Southampton, L. I., West End, N. J., and West- 
pury, Conn. Also controls the Gimbel Brothers Bank & Trust 
Company, Philadelphia. 

Management: Descendants of the original founder. 

Financial Position: Good. Net working capital January 31, 
1938, $23 million; cash, $2.3 million. Working capital ratio: 
4.7-to-1. Book value of common, $30.73 per share. 

Dividend Record: Regular dividends paid on old preferred 
stock from 1922 to February, 1932; none thereafter. In 1936 
company extinguished accumulations by exchanging into the 
present preferred issue. Nothing ever paid on common. 

Outlook: Past operating record has been unimpressive. 
Future earnings progress will depend not only upon the man- 
agement’s success in meeting the keener competition but also 
upon its ability to offset higher operating costs. 

Comment: Preferred is of speculative caliber. Past earn- 
ings record places common stock in a speculative position. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1932 1933 1934 937 1938 
Earned per share..... *D$3.08 D$5.76 D$2.05 D$1.43 $0.22 $2.08 $1.11 
8% 1% 6% 8% 27% 29% 19% 
% 2% 2% 6% 6% 75 
~ *Adjusted to present capitalization. t¢To May 4, 1938. 
No. 340 Interchemical Corporation 
: i i IKN 
Data revised to May 4, 1938 rogeaenings and Price Range ( ) 


Incorporated: 1928, Ohio, under the name of = 


The International Printing Ink Corp., as a 40 
merger of four long established companies. 20 
Present title adopted in 1937. Office: 75 0 
Varick Street, New York City. Annual 


PRICE RANGE 


$4 


meeting: Third Monday in April. ren 
Capitalization: Funded debt.....*$3,090,000 §9 
tPreferred stock 6% cum. $4 


($100 par) 66,767 shs 1930 ‘31 ‘32 '33 '34 °35 1937 


Common stock (no par).. . 289,618 shs 


*Including $90,000 notes and long term contractual obligations. tRedeemable at 
$110 a share. 


Business: One of the largest producers of printing inks, 
this division accounting for 56% of revenues; dry and dis- 
persed colors and pigments, 17%; lacquers, paints, varnishes 
and enamels, 16%; and printing and _ fabricating ma- 
chinery, 11%. 

Management: Aggressive and efficient. 

Financial Position: Very strong. Working capital as of 
December 31, 1937, $4.8 million; cash, $669,181. Working 
capital ratio: 2.7-to-1. Book value of common, $17.29 a share. 

Dividend Record: Regular payments on preferred since 
formation of company. Irregularly on common; resumed after 
three years’ lapse in 1934; no payments since November, 1937. 

Outlook: Trend of newspaper advertising and demand from 
printers of consumer goods labels and wrappers are most 
important earnings factors. Expansion into other chemical 
fidlds may contribute to stabilization of earnings. 

Comment: The preferred has investment qualities. The 
common in its broader movements follows the trend of the 
general business cycle. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Qu. ended: Mar. 31 June 20 Sept. 30 Dec. 31 Total dends Price Range 
D$0.19 D$ .27 D$0.61 D$0.70 D$1.77 None 8%— 3 
a D 0.75 D 0.39 0.42 0.28 D 0.44 None 14 —3% 
ae 0.69 0.77 0.49 0.10 2.05 $0.50 25%— 9 
See 0.49 0.75 0.72 0.78 2.74 1.10 42%—21% 
ee 0.48 0.86 0.95 0.77 8.06 *2.25 48%—37 
RS 1.06 0.90 0.33 D 0.85 1.44 2.00 64%4—20 
D 0.30 None 25 —15 


*Including $1 special dividend. To May 4, 1938. 


None 
Capital stock ($5 par).......... 400,000 shs 


Business: The largest independent producer of merchant 
pig iron, which is sold through agents or under contract to 
malleable iron companies, steel foundries and non-integrated 
steel producers. Also produces commercial coke, by-product 
gas, ammonium sulphate and coal tar. Position is protected 
by ownership of iron ore and coal reserves. 

Management: Has been long associated with company. 

Financial Position: Good. Net working capital as of De- 
cember 31, 1937, $12.8 million; cash, $2.6 million. Working 
capital ratio: 6.3-to-1. Book value of stock, $23.19 per share. 

Dividend Record: Payments made at various rates from 
1907 to 1921 and from 1926 to 1931; resumed 1937. 

Outlook: Both demand and prices for pig iron show wide 
cyclical fluctuations; increasing use of steel scrap in recent 
years has handicapped pig iron division, while gas and coke 
are meeting competition from other fuels. 

Comment: Stock involves large risks characteristic of busi- 
ness cycle issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
1932 D$0.20 D$0.28 D$0.17 D$0.43 D$1.08 None 4—1 
D011 D014 D011 D005 D0.41 None 2 —2% 
1934........ D 0.03 D 0.11 D017 D003 D0O.34 None 11%— 4 
D 0.03 D 0.17 D 0.13 0.11 D0.22 None 13%— 4% 
a 0.01 D 0.02 0.05 0.25 0.29 None 18%— 9% 
0.19 0.29 0.42 0.34 *1.20 $0.65 6 
0.01 ee +++» fNone f13%— 6% 


*After surtax. fTo May 4, 1938. 


No. 351 Lehn & Fink Products Corporation 


. Earnings and Price Range (LNP) 
Data revised to May 4, 1938 5 


Incorporated: 1920, Delaware, as Lysol, 30 eee 
Inc., succeeding business started in 1874. 20 

Present title adopted April 8, 1936, fol- 10 

lowing merger of subsidiaries with parent 

company. Office: 192 Bloomfield Avenue, 


Bloomfield, N. J. Annual meeting: Sec- EARNED PER SHARE $6 
ond Wednesday in April. $4 


$2 
Capitalization: Funded debt.......... 0 
1930 ‘31 32 ‘33 ‘34 ‘35 ‘36 1937 


Business: Manufactures and distributes an extensive line of 
cosmetics and pharmaceutical products. Principal products 
from the standpoint of sales and earnings are “Hinds Honey 
and Almond Cream,” “Lysol Disinfectant,” “Pebeco Tooth- 
paste” and “Dorothy Gray” cosmetics. Distribution is obtained 
largely through retail drug and department stores. 

Management: Has not been particularly successful in meet- 
ing the new competition which has grown up in recent years. 

Financial Position: Excellent. Net working capital at end 
of 1937, $1.5 million; cash, $343,005. Working capital ratio: 
4.1-to-1. Book value of common stock, $10.41 per share. 

Dividend Record: Dividends, paid regularly at annual rate 
of $3 per share since organization in 1925, were successively 
reduced beginning in 1932. On March 14, 1938, paid 30 cents. 


‘No regular rate definitely indicated. 


Outlook: Competition in the field has become even more 
intense during the past decade. Maintenance of present in- 
dustry position depends on constant and liberal advertising. 

Comment: High risk factor involved is reflected in the 


usually high vield and shares are in a speculative category. 


“To May 4, 1938. 
(Please turn to page 28) 


| 
| 
| 
' 
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EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range . : 
1933........ $0.29 $0.48 $0.51 $0.74 2.02 2.00 23%4—14 
0.50 0.24 0.38 0.75 1.87 1.75 23%—11% 
a D 0.20 0.27 0.52 1.02 1.25 17%—10% ot 
0.48 0.24 0.42 0.57 1.50 21%—12 
ae 0.32 0.27 0.21 0.53 1.33 1.25 21%— 8 Fis: 9 
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Control Over 
Utility Assets 


Now that it has become compulsory 
for utility holding companies to regis- 
ter with the Securities & Exchange 
Commission, the methods by which 
this quasi-judicial organization will 
handle this enigmatical egg are slowly 
developing. In one instance it has 
indicated its intention to put its foot 
down against payment of dividends 
when in its opinion such payments 
are not in the best interests of share- 
holders. Now the Commission pub- 
licly announces that for the same rea- 
son it will exercise control over the 
assets of the utilities under its juris- 
diction ; it will not permit their sale 
or transfer unless such transactions 
are in its opinion beneficial to all par- 
ties concerned: the public, the com- 
pany, and the security holders. 

In taking this position the SEC 
assumes a grave responsibility, for if 
it errs in its judgment criticism will 
be centered upon it instead of the 
corporation. Yet it cannot be said 
that the assumption of this arbitrary 
power is not without its favorable 
side. Cases can arise where an in- 
jury can be prevented at its inception. 
Nor is this jurisdiction harmful to 
the utility industry, for if its intent 
is so construed the industry still re- 
tains the right to test its legality. The 
latest ruling will receive its severest 
test when the Commission starts to 
solve the processes of disintegration 
of the “third degree” holding com- 
panies which, under the law, it is 
compelled to do. 


Pump Priming 
Alone Won’t Help 


Business will not be encouraged by 
any further pump priming. It will 
not cure the depression, but will prove 
only a further aggravation after this 
stimulant wears off. It has been deep- 
ly impressed upon us what comes out 
of pump priming by what has hap- 
pened after this experiment was tried. 


We spent more than $20 billion from 
1933 to 1936 trying to pull ourselves 
out of the depression by our boot- 
straps, and when this artificial stimu- 
lant wore itself out it left us deeper 
in the hole and with more people out 


of employment. In view of that les- 
son it seems the height of folly to 
return to this medicine, as is recom- 
mended by some of our New Deal 
spenders. If we pursue this will-of- 
the-wisp we may find ourselves fac- 
ing the most dangerous form of infla- 
tion—inflation of the currency, resort 
to greenbacks, and as one of the 
Senators pointed out, may even lead 
to capital levies, before the headache 
it will bring is banished. As it is, 
credit inflation is unavoidable for 
somehow we must meet the increas- 
ing deficit to which the depression 
already points. 

The more conservative course and 
a much saner one would be for the 
Government to encourage business to 
expand, even if it needs loans, for 
such expansion will not impose new 
burdens upon the people. Every ef- 
fort should be made to open the 
capital markets. With capital, under 
the incentive of profitable gains, free- 
ly flowing again through the arteries 
of our commerce a potent impulse 
would be infused into trade. Apply- 
ing such levers to industry the Gov- 
ernment could turn the tide much 
more quickly and soundly than all the 
pump priming that could be attempted 
and which has proven itself such a 
complete failure. And to this is 
needed another ingredient equally 
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important and as powerfully effective 
—confidence of business in Govern. 
ment and Government’s confidence jn 
business. 


Investment Trust 
Scandals Continue 


A number of investment trusts are 
under fire of criminal authorities, 
Among those publicly mentioned 
whose operations are under investiga- 
tion are Burco, Inc., Continental Se- 
curities, and Reynolds Investing. 
Two other unnamed organizations, it 
is said, are to be added to this trio. 

Enough facts already have been 
brought to the surface to show that 
the officials in charge of the trusts 
whose affairs are being probed, 
played fast and loose with their assets 
—as if they were their own property 
instead of that of investors who held 
their securities—and in an effort to 
shift their legal responsibilities, trans- 
ferred control to Canadian stock job- 
bers. It is the sincere hope of all 
who have striven earnestly to purify 
financial operations so that public 
confidence can be restored, that those 
responsible for these recent invest- 
ment trust scandals will not escape 
their just deserts through the evas- 
ions they practised when they re- 
moved their organizations to Canada. 
Their actions are the more contempt- 
ible, for their victims have been 
drawn from the most trusting and in- 
experienced investors: the little fel- 
lows who were led to believe that 
investment trusts by their supposedly 
more experienced management could 
handle their funds more prudently 
and successfully than they could 
themselves. These people they have 
betrayed. Not only that, but in the 
public’s opinion they have sullied a 
fundamental investment theory which, 
if honestly carried out, has much to: 
commend it. 

Whatever good emanates from 
these exposures, they will result in 
the demand that investment trusts be 
as soon as possible placed under the 
rigid supervision of the’ Securities & 
Exchange Commission. 
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When the Curtain is reasonable 
a when the curtain 1s raised it will re- 
Js Raised veal the start of a creditable per- The BIGGEST problem 


Not even a circus could have asked 
for more favorable advance notices 
of its attractions than have been ac- 
corded the “liberal” group of the 
New York Stock Exchange who have 
undertaken its rehabilitation in pub- 
lic confidence. This coterie of gover- 
nors is soon to take over its affairs. 
The first important step of theirs will 
be the selection of a paid president. 
He is to be a man of importance and 
unusual executive ability, free from 
all self-interest so far as the Ex- 
change itself is concerned. He is to 
be the ringmaster, and his greatest 
concern will be to win back the faith 
of investors in their national security 
market. 

If that intention, already well pub- 
licized, is carried out in a militant 


formance that promises much for the 
future. However, it will prove in- 
effective if it fails to dust off the in- 
terior mechanics of the Exchange 
itself. In that direction a stiff broom 
is very much needed—one that will 
sweep clean the operations of the 
chiselers and in some way, as much 
as is possible, correct the evils of thin 
markets which tend to give an in- 
correct impression of the true value 
of securities. 

I wish the new régime well. I hope 
that the play from now on will fire 
the enthusiastic spirit of the public 
and that the principal actors will con- 
duct themselves in a manner to de- 
serve the support already accorded 
them before they have even started 
on their rdles. 


Preferreds Which Rank 
Senior to AAA Bonds 


O-CALLED “preferred’’ stocks 

frequently occupy strange posi- 
tions, but here are two issues whose 
status,is equalled by few others. St. 
Louis Bridge Company has a first 
preferred and a second preferred out- 
standing. And both rank ahead of 
high grade, AAA rated bonds. Per- 
haps unfortunately for the general in- 
vesting public, they are of but 
academic interest, because only 24,- 
900 shares of the $6 first preferred 
and 30,000 shares of $3 second pre- 
ferred are outstanding. Neverthe- 
less, they do command a market 
(over-the-counter), recent prices be- 
ing around 120 and 60, respectively, 
for the issues. 

The Terminal Railroad Associa- 
tion of St. Louis owns and operates 
one of the largest and most complete 
terminal properties in the country, 
and in addition operates (under long 
term lease—to the year 2389) the 
properties owned by the St. Louis 
Bridge Company. The lease agree- 
ment provides that dividends on the 
Bridge Company’s preferreds are part 
of the rental paid by the Association, 
and these payments therefore consti- 
tute a charge ranking ahead of inter- 


est payments on the Association’s 
bonds—all three issues of which are 


-given an AAA status by security 


rating services. 

The Association derives its reve- 
nues from fifteen railroads, which are 
bound by agreement to use its prop- 
erties in perpetuity for all traffic en- 
tering or leaving St. Louis or crossing 
the Mississippi River at that point. 
Fifteen railroads, at first glance, ap- 
pears to be an impressive array. But 
included are six in receivership or 
trusteeship and the financial positions 
of three others leave much to be de- 
sired. Nevertheless, among the re- 
mainder are such strong roads as the 
Pennsylvania, the Burlington, and 
Louisville & Nashville. And even so 
far as the others are concerned, their 
guarantees are of much more than 
merely nominal value, inasmuch as 
any default on their agreements would 
bar them from one of the most im- 
portant railroad gateways in the 
country. 

In view of those facts, the yields of 
around 5 per cent afforded by the 
Bridge Company’s preferred shares 
may be regarded as quite liberal under 
current money market conditions. 


facing the investor 


today 
How can you build your 
own investment program 


with more confidence and 
with greater assurance of 
safety and profit? 

No question could be more im- 
portant to the average investor— 
and few answers could be more 
conclusive than those given by 
Shaw Livermore in his new 
(1938) book, entitled: 


“‘Investment Principles 
and Analysis’’ 


Six important chapters of this book are 
devoted to analysis of stocks and bonds, 
how to determine which industry and 
which company has the most promising 
outlook. Three chapters—(1) Building 
Investment Programs, (2) The Place of 
Common Stocks and (3) Investment Fore- 
casting—are said to be alone worth the 
price of this comprehensive 599-page 
volume — $3.75, postpaid. Pin your check 
to this ad and send to The Financial 
World Book Shop, 21 West Street, New 
York City. 


STOCKS—-BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, eommis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assec.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 


Odd Lots—100 Share Lots 


Safety is only one of the many 
features obtained by Odd Lot 
investors. 


Write today for copy of our book- 

let fully explaining the many ad- 

vantages of Odd Lot Trading. 
Ask for F.W. 802 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold . 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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IGH grade bonds and the ma- 

jority of secondary issues dis- 
played a tendency toward higher 
prices last week, but the evidences of 
market improvement were not con- 
clusive since the volume of trading 
was extremely small. Transactions 
during Monday’s session on the New 
York Stock Exchange were the small- 
est for a full day since 1918, and 
although there was some pick-up in 
later sessions, the week’s volume was 
far below normal levels. 


Receivership First Mortgages 


Adding to the evidence of the 
severe decline in railroad earnings, 
announcement was recently made of 
suspension of interest payments on 
the first mortgage bonds of two re- 


Bond Market Digest 


ceivership roads which had previously 
made either full or partial payments 
semi-annually. The bonds affected 
are St. Louis Southwestern first 4s 
and Wabash first 5s. Full interest 
was paid on the “Cotton Belt” first 
4s through November, 1937; pay- 
ments on the Wabash first 5s were 
reduced to 80 per cent of the coupon 
rate (in line with the terms of the 
proposed reorganization plan) begin- 
ning with the May 1, 1937, coupon. 
The Cotton Belt first mortgage pro- 
vides for a 90-day period of grace; 
if the earnings trend improves over 
the next two months, payment may be 
made before the expiration of this 
period, since the Court authorized the 
trustees to apply for further instruc- 
tions on or before July 26. Later 


HETHER or not busi- 

ness has been articulate 
or militant enough in pre- 
senting its side to the people 
to offset the blanket accusa- 
tions hurled against it by the 
more vociferous New Deal 
critics, is beside the point. 
What is of more importance 
is whether business has a 
logical and convincing de- 
fense. And if so is it advisable 
to dramatize it and by forth- 
right publicity to essay to win 
the public’s support? It can 
be done—and done sincerely 
without adopting carping or 
critical methods. 

To make this dramatiza- 
tion most effective, business 
must adopt a strong and gen- 
erally appealing theme, and 
a course of procedure which 
would be convincing enough 
to bring home a realization to 
the people that the well-being 
of industry is essential to the 
security of the country. In 
that theme the people them- 
selves are selfishly interested, 


Business Could Dramatize Itself 


because their concern begins 
and ends in whatever effects 
them as individuals. 

Business could tell a dra- 
matic story of the flow of 
their huge revenues, the 
greater portion of which cir- 
cles around and returns to 
the public through the pay 
envelope—with only a frac- 
tion being retained for the 
management and stockhold- 
ers. And it could be shown 
also what happens when these 
revenues shrink through gov- 
ernmental regulations that 
destroy confidence. This is 
the true story of business that 
could be eloquently told to- 
day; not necessarily by in- 
dividual corporate executives, 
but by a single spokesman for 
industry as a whole. The 
head of the Chamber of Com- 
merce of the United States or 
some other large association 
of businessmen would be the 
logical interpreter for indus- 
try. But whoever is selected, 
the story should be told—and 
told now. 


action on the Wabash bonds appeay 
more doubtful in view of the extent 
to which the industrial depression has 
affected the fortunes of this carrie, 
Indefinite suspension of interest pay- 
ments on these bonds would add ty 
doubts concerning the feasibility of 
existing reorganization plans. A\l of 
the plans advanced for the St. Louis 
Southwestern have provided that the 
first 4s be left undisturbed. — The 
Wabash plan, which appeared to be 
well advanced toward consummation 
before the far reaching effects of the 
industrial decline became fully appar. 
ent, provided an exchange for a new 
issue of first mortgage 4s. Although 
these plans may have to be altered, 
the senior mortgage position of these 
underlying liens affords sufficient as- 
surance of eventual satisfactory treat- 
ment to make the sale of holdings at 
current low prices (around 38 for the 
Cotton Belt first 4s and 42 for Wa- 
bash first 5s) appear inadvisable. 


Gulf States Steel 44s 


Following a sharp drop from the 
year’s high of 88, Gulf States Steel 
first 444s recovered moderately from 
the recent low of 76 and have since 
shown a fair measure of stability in 
the low 80s. The bonds appear suit- 
able for a businessman’s list. The 
issue is secured by a direct first mort- 
gage on ‘Republic Steel Corporation's 
steel works, coal and ore properties 
in Alabama, acquired in the purchase 
of Gulf States Steel, and is an as- 
sumed obligation of Republic. The $3 
million deficit reported by Republic 
Steel for the first quarter of 1938 
contrasts with the $5.5 million net 
profit for the like period of last year. 
Republic’s earnings are subject to 
rather wide fluctuations, even granting 
the feast or famine nature of the in- 
dustry ; for that reason the bonds can- 
not be considered a conservative in- 
vestment medium. However, finances 
are satisfactory and continuance of 
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service on the bonds is not in ques- 
tion. Recognizing the possibility of 
further periods of market instability, 
Gulf States Steel 414s, maturing 1961, 
appear to be entitled to a medium 
grade rating. 


Central Illinois Pub. Serv. Bonds 


The various issues of first 444s and 
first 5s, traded on the New York Curb 
at prices ranging from 90 to par, appear 
suitable for purchase as medium grade 
investments. The yields, which aver- 
age a little better than 5 per cent, 
appear relatively attractive consider- 
ing the margin of protection for fixed 
charges afforded by recent earnings. 
For the past two years, fixed charges 
were covered about 1.6 times. Pre- 
sumably the margin will be somewhat 
lower for 1938, because of the decline 
in coal mining and general industrial 
activity in the company’s territory, 
but the communities served are well 
diversified, and sales should be sus- 
tained in the small towns and rural 
districts which make up a consider- 
able part of its service area. 


Tax Exempts 


The President’s proposal for sub- 
jecting new issues of Federal, state 
and municipal bonds to taxation gave 
rise to some speculation concerning 
the possibility of creation of a “scar- 
city value” for tax exempt issues now 
outstanding. Although the subject is 
of academic interest only at the pres- 
ent time, the growing support for re- 
moval of tax exemptions suggests that 
definite action will ultimately be taken. 
On this assumption, the following edi- 
torial comment recently published by 
The Bond Buyer, a publication spe- 
cializing in municipal bonds, is inter- 
esting, since it takes sharp issue with 
the scarcity theory: “The President’s 
proposal on tax exempt bonds caused 
plenty of conversation, but hardly a 
ripple marketwise. Traders take the 
view that certainly nothing will come 
of it at this session. Some are in- 
clined to view the development as 
bullish, as suggesting an eventual 
scarcity of tax-exempts. That seems 
foolish when it is realized that, if the 
President is right in his contention 
that Congress now has the power to 
tax future issues, it has the same pow- 
er to tax those outstanding. 

“Should the Supreme Court rule 
with the President it is difficult to 
imagine tax-exempt buyers bidding 
up the old issues knowing that at any 
time Congress could subject them to 
taxation.” 


ROM an analysis of over 100 stock market issues, our Staff 

has selected 15 as outstanding price speculations. This week’s 
UNITED Bulletin carries the first group of 5 selling at from $5 
to $13. Subsequent Bulletins will carry two more groups at 
prices ranging from $2 to $20. 


LOW PRICED ISSUES FAVORED 


Low priced stocks almost invariably reach their lowest points in 
a bear market ahead of the higher priced “blue chips”. In the 
early stages of recovery, low priced issues often show unusual 
percentage gains, many of them doubling in price within a short 


period. 
Send for This Special Offer! 


We will send the complete UNITED BUSINESS and INVESTMENT 
SERVICE for one month, including the three groups of 15 low priced 
stocks, as a:-special introductory offer, for only $1. 


GM 
FUOSMEN 


UNITED BUSINESS SERVICE 


210 NEWBURY ST., BOSTON, MASS. 


Please send me UNITED SERVICE for one month, including your 
15 low priced stock selections. I enclose $1. 


Name 


-. « You can fly over to the Continent AS THE CROW FLIES — 
from London in swift American 

machines. Lockheed Electras— ONLY FASTER 

models of American efficiency—now 


take British Airways passengers to 
Paris, Hamburg, Copenhagen and 
Stockholm in a few hours’ flying R T § 
comfort. You can breakfast in 


London and lunch in Copenhagen 


. « » Cross six countries in almost as 
many hours .. . all for $86—how’s 
that for travel value ? 


Call us up as soon as you get tO teaminal HOUSE, VICTORIA, S.W.1, ENGLAND 
London, or mail a card now for full 


particulars to be sent youin advance TEL. SLOANE 0091 CABLE: BRITAIRWAY, LONDON 
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RISE 
TO JUNE? 


Has the market laid a foundation 
for a consistent rise to June? For 
a critical analysis read the current 
issue of the semi-weekly Stock 
Trend Bulletins. 


Send for a free copy now, enclos- 
ing 15c in stamps to help cover 
cost of mailing. 


DEPARTMENT A 


STOCK TREND 
SERVICE, Inc. 


HuNTER, New YorkK 


EVERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 754, Chimes Building, Syracuse, N. Y. 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet by inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or checks to 
EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Send for free copy 
The Gartley Weekly 
Stock Market Review 
76 William Street, New York City 


New-Business Brevities 
By A. Weston Smith, Jr. 


I NOTE that rumors of a merger of 
the New York Curb with the New 
York Stock Exchange are being revived— 
one suggestion is that the Big Board 
handle all stocks while the Curb would 
become a “New York Bond Exchange.” 

Houdaille-Hershey will soon enter 
production on its new “Gear-Master,” an 
improved type of pre-selective gear shift— 
it is especially designed for trucks and 
buses and affords greater safety and econ- 
omy in operation. . . . Stark realism in 
dolls continues with the Arranbee Doll 
Company offering another innovation for 
next Christmas—its new “Cry Baby” sheds 
real tears on its water-proof cheeks. .. . 
Yukon Gold finally recognizes that its busi- 
ness is practically all tin—on May 20 
stockholders will vote changing its name 
to Yukon-Pacific Mining. . . . “Caketeria” 
is the name selected by Frethofer Baking 
for the new cake displays in the grocery 
stores it serves—a new light-weight cake 
is being featured for small families. . . . 
Westinghouse Electric is planning a big 
campaign for its new fluorescent lamps for 
store and theatre lighting—called “Flu- 
orescent Limiline,” these lamps are said 
to give more light per watt than either 
incandescent or luminous vapor lamps... . 
The New York, New Haven & Hartford 
Railroad has plans for a series of “candid 
camera trains” during the summer—these 
specials will be equipped with dark rooms 
so that the passengers will not have to 
depend on tunnels. . . 


ORE will soon be heard of the 

contract of Columbia Pictures with 
Marlene Dietrich—her initial picture may 
be under the direction of Columbia’s ace 
director, Frank Capra. Distillers- 
Seagrams will celebrate its eightieth anni- 
versary next week—the original company 
was founded in Scotland in 1858. 
There seems to be no end to the number 
of new electric razors—next United Drug 
will bring one out to sell at $9.95, and later 
Ingersoll-Waterbury, of $1 watch fame, 
may offer another at $5. . Barber 
Asphalt expects another good year in the 
use of its products in first-aid treatments 
for trees—governmental forest conserva- 
tion has been a factor in expanding the 
demand. . . . Moto-Scoot Manufacturing 


reports sales 85 per cent ahead of a year 
ago and announces an increase in wages 


for all employees—it looks as_ though 
“motor-bikes” are the fair-haired child of 
this recession. Vulcan Corporation 
has developed a new composition plastic 
heel for use on women’s shoes—the claim 
is that it will revolutionize the shoe heel 
industry. . . . Esty Organ will soon intro- 
duce an electrically powered four-octave 
organ to sell at under $100—it is a minia- 
ture console, but will furnish enough music 
for the average home. . . . There is always 
something being streamlined and now it is 
announced that Stewart-Warner has 
streamlined its “Alemite” automobile lubri- 
cating units—the lubricating cabinet is 
finished in porcelain enamel with chromium 
plated trim. .. . Parke, Davis has acquired 
the patent on a process of obtaining highly 
purified vitamin A from fish liver oils— 
this is expected to result in the introduc- 
tion of several new products. . 


O NEED to suffer from the heat this 

summer, for General Electric has the 
antidote for “hot weather nerves”—its new 
1938 electric fans, equipped with super- 
quiet “Vortalex” blades, are offered as a 
cure for this latest advertising ailment. 

. Briggs & Stratton will extend its 
line of automotive equipment with a new 
self-starter—this new device employs a 
different principle in construction in that 
the spring found in the usual type of starter 
is eliminated. . . . Almost every new fad 
is turned into a game and now comes 
Selchow & Righter Company with “Dale 
Carnegie’s How to Win Friends and In- 
fluence People Game” — the game is 
equipped with a pair of dice, a pack of 
cards and a set of pawns. . . . American 
Viscose seeks to expand the use of rayon 
in men’s wear—thus far it has lined up 
manufacturers of shirts, pajamas, sports 
clothes and evening dress. .. . Bach Prod- 
ucts will soon offer permanently colored 
stainless steel for use in the construction 
of low cost houses—the coloring is obtained 
through chemical treatment and sufficiently 
resistant to withstand ordinary fabricating 
operations. ... More may soon be heard of 
the Anti-Sour-Puss Organization, a society 
found by Pittsburgh businessmen to laugh 
off the recession—the trademark of the 
organization, a grinning alley cat, is being 
utilized on letter-heads, blotters and other 
business literature. 


May 
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Board Room Gossip 


By ScRUTINOUS 


LTHOUGH the fundamentals of 
A the business picture continued 
drab, the Street found some comfort 
in the improved technical position of 
the market. The expected reopening 
of the new issues market with several 
pieces of industrial financing was, 
perhaps, the only concrete event of 
interest, but there was no great en- 
thusiasm shown for this development 
since the effects from an earnings 
standpoint will be negative until there 
is a turn for the better in the rate of 
activity. 


IRMER share prices were, how- 

ever, believed based upon more 
than mere technical factors. One 
thought was that the calibre of the 
buying of late has been improving. 
Brokers with an ear to developments 
off the Exchange believe that there 
has been careful accumulation going 
on, and to substantiate this idea were 
pointing out that several large blocks 
of stocks over-hanging the market 
have been absorbed rather easily in 
the past month. For example, sev- 
eral thousand shares of National Bis- 
cuit were looking for takers a month 
or so ago. The block finally was 
placed and since then the stock has 
not.had appreciable difficulty in rally- 
ing with the market. The improved 
first quarter earnings helped, of 
course, but it was generally recog- 
nized a while back that the company 
was doing better. Scattered buying 
has also made an appearance in the 
semi-speculative utility preferreds. 
American Power & Light and Elec- 
tric Power preferreds are well liked, 
and small amounts of these issues 
have been distributed over the coun- 
ter in the last two weeks. 


ROFESSIONALS have been 

doing little. With the market in 
even the more active stocks confined 
to 100-share lots, short selling has 
been almost impossible except when 
prices were rising. There still is a 
great deal of bearishness around: 
some traders are of the opinion that 
a testing of the March lows must be 
made before the market can get far 


on the upside. Chartists are also 
rather lukewarm on the market. The 
fact that prices turned upward after 
the correction of the minor advance 
had carried approximately 50 per 
cent is regarded as mildly bullish, but 
volume indications have thus far 
failed to confirm the trend. 


N the political front the news is 

negatively encouraging. Houses 
with close Washington connections 
now believe that Congress will ad- 
journ about the second week in June, 
and without passing any of the con- 
troversial legislation on the calendar. 
Moreover, the prospects of a few 
friendly gestures toward business are 
good. If Congress takes a firm stand 
against a blanket approval of the 
spending program, and decides to go 
home early next month, the buying of 
stocks would be materially stimulated, 
especially since the hopes of an up- 
turn in the Fall months should be 
anticipated some time this Summer. 


N official of one of the prominent 
railroad systems said last week 
that a wage cut was unavoidable and 
would be put into effect after a certain 
amount of bickering by union leaders. 
In addition, another upward adjust- 
ment in freight rates probably would 
be sought. But he didn’t believe that 
either step would essentially change 
the railroad picture. Most systems 
have already adopted significant econ- 
omies—although in the absence of a 
pay volume of traffic, there wasn’t 
much the railroads could do. He 
thought that Administration officials 
were convinced that the rails needed 
less rather than more governmental 
regulation, and Federal ownership 
was not looked upon in high places, 
at least, as the best solution of the 
problem. He was also of the opinion 
that the RFC would bail out any of 
the roads facing immediate financial 
difficulties, and that no more receiver- 
ships would be permitted in the near 
term future. 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossif, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wor -p. 


WHEAT! 


Were you again advised to sell 
Chicago May Wheat at 8434 cents? 


That position was taken by sub- 
scribers of GRAIN MARKET 
TREND, after previously selling at 
94, 99, $1.10 and in the area of 
$1.30 in July 1937. 


The above selling advices were given 
our subscribers in addition to our 
st record of selling on all major 
ighs and buying on all major 
lows, since the inception of GRAIN 
MARKET TREND in 1935. 


WHAT TRADING POLICY NOW? 


Will this recession in business be 
worse than the previous depression 
which took wheat to under 50 cents, 
or will wheat soon be a real buy for 
a@ good traditional crop scare move? 


You will have a better chance of 
knowing what and when to act b 

using GRAIN MARKET TREN 

as a trading guide. 


Information as to rates, etc.. 
by writing 
TREND-ICATOR COMPANY 


134 South La Salle St. Chicago 
Dept. J 


A broad 18 months’ “trend” picture ™\ 
. . . of market prices and underlying earnings 
and dividend trends for 201 leading listed stocks are 
contained in this practical 52 page graphic portfolio ser- 
vice, issued monthly. Economically priced at $3. for 
single issue. Practical, broadly used by investors. 


3 Months $8 including large Wall Chart 
of the 3 Dow Jones Averages. 


FREE Clip ad for 60 Chart sample or better 


still send $3 for latest comp!cte issue. 


SECURITIES RESEARCH CORPORATION 
45 MILK STREET, BOSTON, MASS. 


SEVEN STOCKS 
vs INFLATION 


which of these is best 
suited for inflation rise 


ANACONDA STD. BRANDS 
INSPIRATION COMM. SOLVENTS 
FAJARDO U. S. STEEL 


REPUBLIC STEEL 
Free Analysis 258-A 


FENWAY BOSTON, Mass. 


RISE 
IN STOCKS 
AHEAD? 


Send for Bulletin FWM-11 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 
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INVESTORS 


Give us a candid 
picture of your 


PERSONAL 


PROBLEM 
Babson’s Reports 


Babson Park, Mass. 

Send a form on which | 

| can outline my personal in- I 

| vestment problem. Then you | 
tell me how your Service can 

| meet my needs and help me. J 


Dept. 113-48 


DIVIDENDS 


ALLEGHENY STEEL COMPANY 


Brackenridge, Pa. 


Allegheny Steel Company has. 
declared a dividend of $1.75 per 
share on the outstanding shares of 
their 7% cumulative preferred 
stock, payable June Ist, 1938, to 
stockholders = record, May 14th, 
1938. 


F. H. STEPHENS 
Vice-Pres. and Treas. 


Common DIvipEND 
No. 113 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1938, to 
stockholders of record at the close of 
business May 16, 1938. Checks will 
be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 


fide investors to your securities. 


TELEPHONE’S DIVIDEND 


Concluded from page 190 


this figure appears sufficiently im- 
pressive, it may be recalled that the 
company had more “fat” to carry it 
over the lean years of the last depres- 
sion. Profit & loss surplus at the 
end of 1931 amounted to $325.4 
million. 

Balance sheet figures taken from 
the 1937 reports suggest that several 
of the operating subsidiaries may not 
be in a position to pay dividends in 
excess of earnings unless they sell 
securities or borrow money from 
A. T. & T.; the latter expedient 
would, of course, affect the cash posi- 
tion of the parent company. Cash 
assets of the Bell System at the end 
of the year amounted to $153 million, 
of which the parent company held 
$114.5 million. The latter figure 
compares with $180.2 million at the 
end of 1936. This sharp decline was 
the result of substantial increases in 
advances to (or investments in) sub- 
sidiaries during the year. The cash 
assets of the parent company, al- 


though sizable, are the lowest in many 
The comparable figure at the | 


years. 


end of 1932 was $170.6 million. 
Dividend Threatened P 


This situation does not appear to 
carry any immediate threat to the $9 
dividend rate. Even if A. T. & T.’s 
financial position were less impres- 
sive, the company has_ resources 
which could be tapped to maintain 
the present rate of payments. If the 
tide of general business activity turns 
in the not distant future, earnings 
would probably recover to levels 
close to or above the dividend rate 
before these financial resources were 
seriously drained. The fate of the 
$9 dividend, therefore, appears to de- 
pend first on the duration of the cur- 
rent depression, and second on mat- 
ters of company policy with respect 
to rates, labor costs and financing. 
The company’s policy, as repeatedly 
emphasized in official statements, is to 
give “dependable, accurate, and 
speedy telephone service, constantly 
improved and extended in scope by 
research and invention, at as low a 
cost to the users as efficient operation 
can make it, consistent with fair 
treatment of employees and such re- 
turn to the stockholders as will in- 


sure the financial safety of the enter. 
prise.” Prolongation of the depres. 
sion or further increases in tax 
burdens, or both, would obviously 
make the continued realization of al 
of these objectives increasingly diff. 
cult to achieve. 

Although rate reductions effected 
last year amounted, on an annual 
basis, to about $22 million, the 1937 
report stated that “if expenses, in- 
cluding wages and taxes, continue 
to rise, telephone rates must follow.” 
Despite the apparent validity of legal 
claims to higher rates, there is a ques- 
tion of practicability. Recent trends 
suggest that adjustments must even- 
tually be made on one side or the 
other if the $9 rate is to be main- 
tained indefinitely. And if the cur- 
rent depression should prove to be 
a protracted one, the question of the 
company’s ability to absorb a presum- 
ably permanent higher burden of op- 
erating costs and taxes indicates that 
dividend policies may not be as im- 
mune to the influence of general 
business conditions as in the last de- 
pression. 

Considering current price levels, 
however, it would appear that these 
factors are fairly well discounted. In- 
vestors in American Tel. & Tel. stock 
may rest assured that the manage- 
ment will do everything reasonably 
possible to protect their income re- 
turn. And, even if a moderate reduc- 
tion in the dividend should eventually 
become necessary, the stock would 
still afford a handsome return in re- 
lation to current prices of around 128. 


Turning Back 


OLUME shoe producers are ex- 

pected to follow the lead of Inter- 
national Shoe, the country’s largest 
manufacturer, by reducing their fall 
wholesale prices from 10 to 25 cents 
a pair. The lower quotations, which 
will apply to medium and low priced 
footwear, will generally eliminate 
price advances made last year. As an 
offset, practically every large manu- 
facturer has ordered wage reductions 
of about 10 per cent so that both 
prices and wages will be restored to 
approximately 1936 levels. If all or 


most of the lower prices are passed 
on to consumers, it is possible that 
sales volumes will be comparatively 
well maintained with a consequent 
benefit to shoe company earnings. 
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Recast Your Portfolio Now 
and Ready for Inflation 


Credit inflation can no longer be ignored or treated by the investor as 
merely a possibility. Your portfolio must be hedged against it to protect 


your capital and the buying power of your income. 


HE Administration has abandoned the deflationary program it 

launched more than a year ago. It has undertaken the desterili- 
zation of almost one and one-half billion dollars of inactive gold, and 
has increased bank excess reserves to the statutory limit of 750 mil- 
lion dollars. These moves definitely open the way to credit inflation. 
With a heavy drop in government income as a result of the business 
depression, and with government expenditures and pump-priming 
reaching a new high for all time, it is inconceivable that the opening 
of an inflationary period can be postponed much further. The only 
uncertain factor is the time element, but that does not justify delay- 
ing your own preparations to meet the situation. 


The irregularities in the day-to-day security markets are due only 
to the slowness with which the general run of investors makes up its 
collective mind. Alert investors are taking advantage of the inde- 
cision of others and are eliminating the least attractive of their 
issues, substituting for them securities that give promise of taking 
leadership once the upswing gets under way. Caution is commend- 
able, but delay is not caution; delay costs the investor dearly in the 
long run. Quick decisive action pays dividends. 


Take the first step today. Put an end to your investment worries 
by inaugurating a new program based on the situation that faces you 
and every other investor. Naturally it is difficult for you to devote 
sufficient time to research, the study of fundamentals and the 
analysis of security values, even if you have the training and the 
equipment. And without these you run the risk of misinterpreting 
sporadic movements as indications of the real trend. You need 
professional assistance if your new program is to be properly pre- 
pared and carried out. 


FINANCIAL WORLD 
RESEARCH BUREAU 


New York, N. Y. 


cost. 
21 West Street 


The Correct 
Procedure 


In today’s situation the 
Financial World Research 
Bureau is your logical invest- 
ment counsel and research 
laboratory. By enrolling as a 
client for continuing super- 
vision you can be assured 
of the ideal of investment 
guidance: expert program 
preparation, Reen, accurate 
analyses of your holdings, 
cautious weighing of every 
factor, and quick, decisive 
action. 


The service is adapted to 
portfolios having a liquidat- 
ing value of $10,000 or more. 
The fee is small—one-fourth 
of one per cent of the current 
value ($2.50 per $1,000), for © 
a full year of service, with a 
minimum annual rate of $125. 


* * * 


Mail your list of holdings with 
your first year’s fee today—or 
use the coupon for a detailed 
description of the procedute. 
But act promptly, for this is a 
time for action. 


LEASE explain (without obligation to me) how your personal 
supervisory service would assist me to establish and keep my port- 
folio in line with conditions, and achieve my objective. 
of my investments, showing the number of shares and their original 


I enclose a list 


Objective: Income Capital enhancement (or) Both [_] 
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CORPORATE EARNINGS REPORTS 


EARNED PER MONTH 1938 1937 
ON COMMON STOCK 3 Menths Ended April 4 
0.6. 


American Light & Traction....... 

American Type Founders.......... 0.26 1.04 
Baldwin Locomotive .............. 0.11 sek 
Bell Telephone (Penna.).......... p 50.4 p54.81 
Cleveland Elec. Llluminating...... 2.42 2.58 
Consolidated Gas (Baltimore)...... 4.46 4.50 
b 1.29 b 1.71 
El Paso Natural Gas............. 3.08 2.10 


General Telephone ............... 1.61 1.57 
Lehigh Coal & Navigation........ * D 0.07 0.13 
North American Cement........... 


Colorado Fuel & Iron............. 

D 
D 


Canada Dry Ginger Ale........... 
«Outboard Marine & Mfg........... 
3 Months Ended March 31 
-Addressograph Multigraph ........ 0.41 0.67 


a 
z 
= 
a 
ow 


co 


American Machine & Metals...... 
Anaconda Wire & Cabie.......... 
Associates Investment ........... 

Babcoek & Wilcox 
Belding Heminway .............. 
Bethlehem Steel 


0.79 D 0.75 


wo 


is 
wo 


vo 
mito 


COPS 


Bower Roller Bearing 
Briggs & Stratton...... 

Butte Copper & Zinc... can 
‘Century Ribbon Mills..:.......... 
Certain-teed Products ............ 
Checker Cab 


‘Clark Equipment 
Commonwealth Edison ioe 
Continental Steel 
‘Creameries of America 
Diamond T Motor Car. 
[Eastern Rolling Mill.... 
Eastern Steamship .............. 
Electric Auto-Lite .............. 


oo 


AK 


General Motors ........ 
‘General Printing Ink............. 
‘General Railway Signal........... 
‘General Time Instruments........ 
Granby Consolidated Mining...... 
Hamilton Watch 
Hershey Chocolate 
Holland Furnace 
Hoskins Mfg. 
Hudson Bay Mining 

Inland Steel 
International Business Machines. . 
International Silver 


a 


wom 


= 
5 


EARNED PER MONTH 1938 
ON COMMON STOCK 3 Months Ended March 31 


ones bD$1.79 b$0.28 
Btar 0.38 0.55 
D 0.14 0.79 


i 0.25 0.59 
McGraw-Hill Publishing . 0.29 0.52 
Merchants & Miners Transp....... 

Midland Steel Products........... 
National Automotive Fibres....... 
National Distillers Products...... 
National Oil Products............ 
National Supply 


1937 


National Tea ....... 


KANON DONS 


sernessrss 


ou 
AS 


SHOP SH SS 
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N. Y¥. Honduras Rosario.......... 
Newport Industries .............. 
Oliver United Filters............. 
Packard Motor ........ 
Panhandle Producing 
Peres, Davis 
Parker Rust Proof..... 

Pharis Tire & Rubber........... 
D 
Pond Creek Pocahontas .......... 
Porto Rican Amer., Tobacco...... bD 
Public Service North. Illinois.... 
Peoples 


Quaker 


NAM 


bD 


eel 
Schenley Distillers 
Simonds Saw & Steel............ 
Sonotene Corp. 
Spiegel, Inc. 
Standard Cap & Seal............ 
D 
D 
Technicolor, Inc. .. 
‘Telautograph 
Thermoid Co. ... eg D 
D 
Twin City Rapid Transit ........ 
United Carr Fastener ........... 
Webster-Eisenlohr ............... 
Westinghouse Electric ........... 
Westvaco Chlorine Products....... 
Yellow Truck & Coach........... 
Youngstown Sheet & Tube........ 
12 Weeks Ended March 27 

Air-Way Elec. Appliance......... D 0.14 D 0.04 
Van Norman Machine Tool...... 1.32 0.87 

12 Months Ended February 28 
California Packing .............. 2.87 4.92 
Great Western Sugar............. 
Standard Gas & Electric........ D 1.54 


OWH AW ORD ON GUNS 


SSWSSSSS, 


erssssssss. 


Kresge Department Stores....... 0.1 0.85 
12 Months Ended December 31 
1937 1936 
American & Foreign Power...... 
Crown Cork International ....... al.88 al.71 
Gulf Oil 3.51 
Moore (Tom) Distillery.......... D 0.09 0.87 
New England Power Ass’n...... 1.87 1.85 
Pennsylvania Sugar ............. 0 
0 
0. 


a—Class A stock. b—Class B stock. d—Before de- 
preciation and/or depletion. D—Deficit. p—Preferred 
stock. —x—Prior preferred stock. 


NEWS AND OPINIONS 


Continued from page 13 


relatively stronger foreign demand, 
Kennecott’s Chilean properties are 
operating at 78 per cent of capacity, 
compared with 40 per cent for those 
in the United States. 


Lily-Tulip Cup C+ 

At current levels of about 17, re- 
tention of shares appears warranted 
for speculative income (ann. div., 


$1.50 ;yield, 8.8%). While the com- 
pany is being somewhat affected by 
higher costs of doing business sales 
volume is running about even with a 
year ago. Lily-Tulip appears to be 
resisting recession influences rather 
well and, according to the manage- 
ment, there is every indication that 
the company will turn in a satisfac- 
tory showing during 1938. Quarterly 
statements are released by the com- 
pany, but each statement is for a 
twelve months’ period ; for the calen- 
dar year of 1937 Lily-Tulip reported 
per share net of $1.80, contrasted 
with $2.17 in 1936. 


McGraw-Hill 

Although there is little prospect of 
any important upturn in earnings in 
the near future, current price of 
around 8 for the shares affords 
incentive for liquidation at the presen 
time. Following the March announce. 
ment that dividend action would be 
deferred, directors recently voted to 
take no action-on the payment which 
would have been due around this 
time. A dividend of 15 cents a share 
was paid earlier in the year. Business 
conditions are still depressed and no 
early reversal of the adverse trend is 
expected. Per share net in the March 
quarter was reduced to 29 cents, from 
52 cents in the corresponding 1937 
period. 


Rustless Iron & Steel D+ 

Shares appear to possess growth 
possibilities over the longer term, but 
any holdings should be moderate in 
amount; current price, around 6, 
Report for the first quarter shows a 
loss of $62,651; after preferred divi- 
dend requirements, this was equiva- 
lent to a deficit of about 10 cents per 
share. In the first three months last 
year, company showed net of $171,- 
012, or 18 cents per share (after pro- 
viding for one month’s preferred divi- 
dends). Indications are that com- 
pany’s customers are redticing inven- 
tories to a point where replacements 
will soon be necessary. Consequently, 
company expects an improvement in 
future operating rate—even lacking 
any change in the general business 


trend. (Also FW, Feb. 9.) 


Standard Oil (Indiana) B 
While current weakness in gasoline 
quotations may be expected to affect 
future earnings comparatives, shares 
deserve retention in speculative port- 
folios; approx. price, 29 (yield on $1 
reg. div., 3.4%). Company reports 
only semi-annually, but management 
recently stated that a moderate profit 
was earned in the first quarter. A 
decline in sales of industrial fuels and 
lubricants is holding total volume 
slightly under a year ago. At the same 
time, higher costs and a tendency 
toward gasoline price cutting in the 
industry is affecting profit margins. 
Company has had no interests in 
Mexico since 1932 and is therefore 
unaffected by the recent expropriation 
decree of the Mexican government. 


Standard Oil Company (N.J.) A 
Preeminent position in the field and 
splendid financial record warrant re- 
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tion of present holdings of shares, T S d R l 

around 48 (yield on $1 reg. div., O oun u €s | 
, 2.1%). Last week directors declared | RULES | 

the regular semi-annual dividend but f ] 
! reduced the extra payment to 50 cents O nvestment 1. Get the " s 
share from 75 cents paid in each tial 
f the three preceding semi-annual S erento 
periods. Though gasoline and fuel oil uccess Study to 
prices have been weak, Jersey’s earn- interpret them. | 

ings are believed to be holding up ' | 
better than those of most other inte- A Se ] ec t1 on Oo if B 00 b § | 
grated oil companies. Funds saved 
[by lower extra will aid in constructing 
; pa tankers under an agreement with an d Charts B h Ou ld H é lp You 
_- the U. S. Maritime Commission and 
also in rebuilding refinery facilities. HE FINANCIAL WORLD BOOK SHOP is equipped to sup- 

0: Cc ply any requirement for special types of books or charts to 

1} Twin City pid. investors who are seeking to increase their fund of knowledge. To 
| No incentive to continue any hold- | those who are new to Wall Street and to the seasoned investors, 


ings of shares, now around 27. March | the following books have been carefully selected as worth more 

quarter net was $54,284, or $1.81 per | than a casual reading: : 
share of 7 per cent preferred stock. 
‘| This represents a 79 per cent drop | 3 
' | under the corresponding 1937 quar- | 

1 | ter, when net amounted to $258,287, B O O K S CH ARTS 
- | or $8.61 per share. Curtailed indus- * 
1 | trial activity and higher wage and a 
- | social security costs were factors in : 


the decline. As of April 1, last, divi- Books Selling at $I to $2 > 
’ — dend accumulations on this issue MAJOR RECOVERY LOOMS (1938), by Herbert Greenspan, 28 pages, 8% x by : 


1.00 
DIARY OF A PRUDENT INVESTOR (1937), by M. S. Rukeyser. A sane counsel 
IF YOU MUST SPECULATE, LEARN THE RULES (1930-34), by F. J. — 
97 pages, boards, N. Y. 


2 INTERPRETATION OF FINANCIAL STATEMENTS (1937), by 
Caenecte d te d from page Graham. A simple guide to understanding corporation reports, 122 pages...... $1.00 
“TF py (ig COMES” (AND WHAT TO DO ABOUT IT) (1937), by nae 
N. Y. 116 pp. $1.00. This study WALL STREET (1921), by Wm. C. Moore. A complete course of instruction in 
. A ‘ | speculation and investment, 144 pages. Published at $15.00, out of print....$2.00 
is not a detailed analysis but merely YOUR WILL: WHAT NOT TO DO ABOUT IT (1937), by Renee Wormser, + 
certain portions of the Social Secur- Books and Charts Selling at $3.00 and Up 
ity Act of 1935. In the author’s 
me ae 3-TREND SECURITY CHARTS, plot weekly price range, sales and earnings,— 
opinion the basic sero act “" dividend trend of 201 leading stocks, past 18 months. Revised monthly, aap 
sound, but a 8 THE DOW THEORY (1932), by Robt. Rhea. Its development and usefulness as an 
nesses are that it has been enacted aid in security speculation, 252 pages ........cc.sceccceccuceceacacecceeuceeeece $3.50 ; 
+o aa THE STORY OF THE AVERAGES (1934), by Robt. Rhea. Practical application of & 
too speedily and lacks proper co dhe Dow, Theory, 195 pag $3.50 
ITABLE AIN TRAD y R. M. msworth. Experiences, theories and 
ordination of its various phases to rules based on 27 years as trader $3.50 
form a workable social insurance “INVESTMENT: PRINCIPLES AND ANALYSIS,” (1938) by Shaw Livermore. How 
M N f : tl 4 r- to plan a sound investment program, 599 pages........ccccccccccccccccccccccccccce $3.75 
system. Ar. Norton favors the cu 1,056 REVISED STOCK FACTOGRAPHS (1936-38), fully indexed, 258 pages, paper 
rent cost plan instead of the self FINANCIAL AND BUSINESS FORECASTING (1928), by Warren F. Hickernell, | 
supporting or full reserve plan as em- pages, $12.00 they last, $4.00 
personal loose-leaf recor rule orms, 5% x 8%", 
bodied in the act. He strongly sug- Keratol binder.—$4.56; genuine leather, 200 $8.50 
STOCK MARKET THEORY AND PRA (1930-34), by R. W. Schabacker. 
gests recognition of the principle that 875 pages. Now out of print, one new copy 
neration must support its own available at $8 used copies, $6.00 each sar 
each ge “ a . PP TICKER TECHNIQUE (1935), by Orline D. Foster, latest study of Tape reading 
THE SEVEN PILLARS OF STOCK MARKET SUCCESS, Anonymous, a Complete 
tuture purchasing power in form of Course in Buying ee Selling Securities for Profit, indexed thumb tabs, loose- 
r her govern- leat leatherette Dinder $7.50 
government bonds or other g DAILY CHARTS OF 50 ACTIVE STOCKS (8% x 11 inches), Daily High, Low, 
ment obligations as a means of creat- Close and Sales. Jan. 1, 1938, to date, $5.06; + eure ee Daily Charts....$8.50 
GRAPHS AND THEIR APPLICATION TO TION (1936), by George 
ing security inasmuch as pay ments Cole. Applying the Dow Theory to Grain Trading, 278 pages .................. 7.50 
aq] i Jave “SEABROOK’S BUSINESS MANUAL ON HANDLING COMPUTATIONS”—616 
for the aged in the future will hav pages, $40.00, reduced to $30.00; remainder price ............cccccececeecccececes $10.00 
to come out of the then current na- 41 “GRAPHIC CHARTS” OF DOW-JONES DAILY INDUSTRIAL AND RAILROAD 
: : 7 AVERAGES and Daily Sales (1897 to 1938), size 11 x 17” in fine post ——e 
tional income. A clear picture of daily stock price movements pst 41 years..............00.. $12.50 
* * 
Nore: The books reviewed may be | THE FINANCIAL WORLD BOOK SHOP 
purchased through THe FINANCIAL 21 WEST STREET, NEW YORK, N. Y. 
Wortp SuHop. 
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No. 461 Marlin-Rockwell Corporation 
‘ ice R MR 
Data revised to May 4, 1938 oo Earnings and Price Range (MR) 
Incorporated: 1934, Delaware, to acquire a 4 PRICE RANGE 
New York corporation of the same name 
incorporated 1915, and latter’s subsidiaries. 40 
Business originally established 1882. Office: 20 oo 
402 Chandler Street, Jamestown, N. Y. ) 36 
Annual meeting: Third Tuesday in March. me pe 34 
Number of stockholders 1,625. = $2 
Capitalization: Funded cebt.......... None 
Capital stock ($1 par).......... 339,245 shs 1930 ‘31°32 33 34 35 36 1937 


Business: Manufactures steel balls and ball bearings used 
mainly by the automotive industry. Tractors, railroads, agri- 
cultural, aviation, electric motors and other machinery and 
similar lines also figure as customers. 

Management: Capable and progressive. Principal officers 
associated with the company 13 years. 

Financial Position: Very strong. Net working capital as 
of December 31, 1937, $4.7 million; cash and equivalent, $1.9 
million; marketable securities, $1.3. Working capital ratio: 
10.5-to-1. Book value of capital stock, $19.72 per share. 

Dividend Record: A dividend in every year since 1925. 

Outlook: The low level of operations prevailing in the auto- 
tive industry in the first half of 1938 interrupted the steady 
uptrend of earnings in recent years. Any expansion in busi- 
ness and profits will depend not only upon the level of activity 
prevailing in this industry but also upon an improvement 
in railroad and machinery demand. 

Comment: Because of a better than average earnings record 
in recent years, the stock is regarded as one of the more con- 
servative in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE STOCK: 


ear s vi- 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.01 D$0.11 D$0.17 D$0.10 D$0.39 $1.25 13%— 5% 
SS D017 D 0.02 0.28 0.26 0.35 1.00 23%4— 6 
—O— 0.32 0.41 0.09 0.76 1.58 2.35 32 —17 
PRS 0.56 0.56 0.63 1.53 3.28 1.50 45%4—20 
aes 0.72 0.99 1.31 1.80 4.82 5.75 56%—41 
1.10 1.11 1.68 1.71 5.60 4.75 51%—24 
No. 471 Superior Steel Corporation 


. __ Earnings and Price Range (SSU) 


Data revised to May 4, 1938 a0 F nnn 
Incorporated: 1916, Virginia. Business “4 
originally established in 1892. Office: Grant 2 
Building, Pittsburgh, Pa. Annual meeting: 10 ‘ 
Third Monday in March. Number of stock- 0 36 
holders, 1,120. $3 
Capitalization: Funded Debt.......... None 
Capital stock ($100 par)........ 113,276 shs Queens 


1930 31 32 33 34 35 '36 1937 


Business: Manufactures hot and cold rolled strip; plants 
are in the Pittsburgh district, and have an annual capacity 
of 161,000 tons. Licensed by Ludlum Steel Co. to manufacture 
and sell “Silcrome” stainless steels developed by latter. Has 
no steel producing facilities, and is forced to purchase its 
raw material in the form of billets. Chief customers are 
manufacturers of automobiles, builders’ hardware, metal beds, 
sewing machines, office equipment and stoves. 

Management: President with company for 20 years. 

Financial Position: Weakened by 1938 bond maturity of 
$962,000. Net working capital at end of 1937, $178,069; cash, 
$197,572. Working capital ratio: 1.15-to-1. Book value of 
capital stock, $37.46 per share. 

Dividend Record: No dividends paid since 1926. 

Outlook: Though company has diversified its outlets in 
recent years, the automotive industry remains the most im- 
portant customer. Competition in strip production promises 
to become increasingly keen in future, and the company does 
not enjoy an outstanding trade position. 

Comment: Mediocre financial status and poor depression 
earnings record detract from investment standing of stock. 


~ AND PRICE CAPITAL STOCK: 
ar. 


Qu. ended: June 30 Sept. 30 ec. 31 Year’s Total Price Range 
D$1 3 D$1.09 D$1.52 D$1.41 D$5.33 
. ees D 1.53 D 0.66 0.24 D 0.29 D 2.24 2234—2 
| eee D 0.06 D 0.05 D 1.38 D 0.84 D 2.33 1534—45% 
0.34 D 0.28 D 0.35 0.70 0.41 12%,—5 
0.26 0.52 1.04 2.16 3.98 4254 —95% 
ae 0.75 1.05 0.91 D 0.60 2.11 4744—8 


May 4, 1938. 


No. 384 United Biscuit Company of Americ; 
Data revised to May 4, 1938 7sEarnings and Price Range (UBS) 
Incorporated: 1927, Delaware, to acquire a 60 we 
number of long established companies. Office: 45 PRICE RANGE ii 
1041 Harrison Street, Chicago, Ill. Annual 30 
meeting: Third Wednesday in May. 15 = 
Capitalization: Funded debt...... $4,700,000 0 ae 
7% cum. % 
conv. 11,423 shs 
Common stock (no par)......... 459,054 shs 
*Callable at $110 a share; convertible into 1930 ‘33 ‘34 ‘35 '36 1937 ° 
2% shares of common. 


Business: One of the three leading units in the biscuit, 
cracker and cake business. Products include a wide variety 
of bakery goods and are sold under the trade name “Supreme 
Bakers.” 

Management: Aggressive and long experienced. 

Financial Position: Strong. Working capital as of De- 
cember 31, 1937, $1.4 million; cash, $985,929. Working capital 
ratio: 1.5-to-1. Book value of common stock, $26.62 per share. 

Dividend Record: Uninterrupted payments beginning 1998 
on both preferred and common. Present common rate, $1.60, 

Outlook: Earnings growth depends largely on demand 
for higher priced lines on which profit margins are large, 
Cost of raw material ingredients (wheat, butter, eggs, sugar) 
is also an important earnings factor. Competition in the field 
is very keen. 

Comment: Past stable earnings records entitles common to 
a quasi-investment rating; is not an active trading favorite. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's Div 
Qu. ended: Mar. 31 June 30 Sept.30 Dee. 31 Total ends 
1932... $0.51 $0.40 $0. $053. $179 ‘$200 
193 0.41 0.41 0.60 0.62 2.03 1.70 27%—1 
1934 0.52 0.46 0.52 0.39 1.86 1.60 29144—214 
0.36 0.33 0.52 0.55 1.75 1.60 26%—20% 
0.60 0.60 0.87 0.47 =*2.39 1.60 
0.51 0.54 0.55 0.32 *1.91 1.60  30%4—15 


*After surtax. To May 4, 1958. 


No. 998 Victor Chemical Works 
Earnings and Price Range (VCW) 
50 
Data revised to May 4, 1938 40 
30 
Incorporated: 1902, Tllinois. Office: 141 20 PRICE RANGE __a 
West Jackson Boulevard, Chicago, Illinois. 10 
Annual meeting: Second Wednesday in 0 
February. 
EARNED PER SHARE $2 
Capitalization: Funded debt........... None $1 
Capital stock ($5 par).......... 696,000 shs 0 
1930 '31 ‘34 ‘35 1937 


Business: Engaged in the production of various types of 
high grade phosphoric acid, phosphates and kindred chemicals. 
Largest single outlet is the food industry. Other customers 
include the pharmaceutical, steel, fertilizer, metallurgical, 
match, paint, petroleum and chemical industries. Large part 
of lime requirements is supplied from own deposits but com- 
pany buys phosphate rock, coal and coke from outside sources. 
A by-product is slag used for concrete construction and 
marketed as “Tuff-Lite.” 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital at end of 1937, 
$3.2 million; cash, $2 million. Working capital ratio: 9.5-to-1. 
Book value of capital stock, $9.40 a share. 

Dividend Record: Satisfactory. Uninterrupted payments 
during the past decade in various amounts. No regular rate. 

Outlook: Demand for company’s principal products is stable, 
making earnings less vulnerable to cyclical fluctuations. Pos- 
sibilities of profit expansion therefore depend largely upon 
program for further diversification of products and outlets. 

Comment: The capital stock, a newcomer to the N. Y. S. E., 
is primarily attractive for income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 


Earned per share...... $1.13 $1.09 $1.19 $1.27 $1.31 $1.01  §$0.22 

Dividends paid ....... 0.50 0.50 1.25 1,125 1,25 1.125 $0.20 
tPrice Range: 


“*Based on 621,000 shares from 1932 to 1936 and 696,000 shares for 1937. +To May 
4. 1938. +1937 in the over-the-counter market; previous quotations not available. 
SQuarter ended March 31, 1938, compares with 30 cents a share in the first quarter 
of 1937 
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revenue, electric utility operations 21% and natural gas 17%. 
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No. 738 Cities Service Company No. 745 D. Emil Klein Company, Inc. 
5 Earni d Price R (CVS) Earni d Price R (KLI) 
arnings and Price Kange arnings and Price Range 
Data revised to May 4, 1938 0 mW YORK CORD EXCHANGE Data revised to May 4, 1938 4 NEW Y RCHANGE 
: Delaware. Office: 60 
incorporated: 1910, , 30 Incorporated: 1922, New York. Office: 438- 30 
144 East 91st Street, New York City, N.Y. +) 
ing: Last Tuesday . 10 ne na Annual meeting: In January or February; 10 = oo 
tion: Funded debt 0-2 SS S51 no fixed date. 
subsidiaries)... $467 ,639,008 
preferred ($6 cum.)......... 932,288 shs = 0 Funded debt........... None 
reference #8308 she DEFICIT PER SHARE 31 360 shs 
subsidiary preferred stock..... $120,011,849 1930 ‘31°32 ‘34 ‘35 '36 1937 Common stock (nO par).......... 91,275 shs 


Common stock ($10 par).....3,745,567 shs 


Wo-par. Callable at $112. First preference as to assets and dividends. +No-par. 
Callable at $10.60 per share. Has second preference equally as to assets and dividends 
with the ““BB’’ stock. {No-par. Callable at $106. §Giving effect to capital adjust- 
ment voted April 26, 1938. 

Business: A holding company, controlling a comprehensive 
and completely integrated oil producing and distributing sys- 
tem, and a widespread group of public utilities. The latter 
operate in 20 states and Canada, while the oil subsidiaries dis- 
tribute petroleum products in 38 states, Canada and other for- 
eign countries. Oil operations contribute about 59% of total 


Management: Long experienced in the oil and utility fields. 
Financial Position. Fair. Net working capital at end of 
1937, $55.5 million; cash, $35.1 million. Working capital ratio: 
9-to-1. Book value of common, $5.48 a share. 

Dividend Record: None since 1932 on all classes of stock. 
Outlook: Utility system appears vulnerable under Public 
Utility Act. Recent trends suggest that future development will 
be concentrated largely in the oil and natural gas divisions. 
Comment: Recapitalization plan advanced in April, 1938, 
which was intended to improve the marketability of the 


Business: Manufactures handmade medium and_ higher 
priced cigars marketed under trade names such as “Haddon 
Hall,” “Nottingham” and “Emanelo,” which retail from 10 
cents each to three for 50 cents. Its three factories with an 
annual capacity of 50 million cigars are located in New York 
City, New Brunswick and Trenton, N. J. 

Management: Officers with company since incorporation. 

Financial Position: Adequate. Working capital as of De- 
cember 31, 1937, $1.5 million; cash, $105,000. Working capital 
ratio: 29.5-to-1. Book value of common, $16.74 a share. 

Dividend Record: Preferred dividends paid regularly. Dis- 
tributions made on common from 1923 to 1928; resumed July, 
1930. Present annual rate, $1 plus occasional extras. , 

Outlook: Status of general purchasing power significantly 
affects sales volume of medium and high priced cigars, which 
are company’s chief source of income. High raw material and 
labor costs and taxes tend to reduce profit margins. 

Comment: Usually selling on an attractive yield basis, the 
capital stock represents one of the more conservative equities 
among the smaller cigar manufacturing companies. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


companies, this organization is one of the oldest enterprises 
and was the first fire and marine insurance company in this 
country. The company and affiliates write virtually every type 
of insurance with the exception of life. 

Management: Long experienced; enjoys high reputation. 

Financial Position: As of December 31, 1937, U. S. Govern- 
ments accounted for 6% of total invested assets; other bonds 
amounted to 15.0%; real estate mortgages, and collateral 
loans, 6.4%; preferred stocks, 22.6%; insurance stocks, 24.1%; 
and other common stocks, 25.9%; cash, $6 million. Total ad- 
mitted assets amounted to $98.7 million; net premiums written, 
$24.8 million. Stockholders equity, $63 per share. 

Dividend Record: Dividends without interruption since 1874. 

Outlook: Underwriting activities and investment income 
are affected by trend of general business activities. Conser- 
vative investment policies have helped to maintain earnings. 

Comment: Capital stock’s chief appeal is for steady income. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended: 1932 1933 1934 1935 1936 1937 


Net underwriting profit per 
$0.22 $1.63 $1.52 $2.25 $0.70 $0.98 


2.40 2.17 2.3 2.58 2.90 8.12 
Total earnings per share.. 2.62 3.80 3.85 4.83 3.60 4.10 
Dividends paid .......... 2.00 2.00 2.00 *2.50 *2.50 *2.50 
Stockholder’s equity (year- 


SR ee 41.27 44.39 52.79 64.58 74.29 63.00 

Price Range: 

47 56 77 84 15% 
17 29% 40 52 68% 46 


*Including extras. 


junior equity, does not materially affect the basically specu- Half-year period ¢.:ded: vune 30 Dee. 31 Year’s Total Dividends Price Range 
EARNINGS RECORD AND PRICE RANGE OF COMMON: LE ere ree 0.70 1.52 2.22 1.00 14%—10% 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range SS ees 0.74 1.71 2.45 *1.25 22 —15 
D$0.03 D$0.07 D$0.02 $0.03 D$0.09 6%4—1% 2.12 24 —18% 
0.03 D 0.05 D 0.11 D 0.06 D 0.19 4%4—1% Fede 2.04 *1.50 21 —14% 
eee 0.002 D 0.01 D 0.06 0.05 D 0.02 3%4— % 
0.04 > *Includ.ng extras. fSemi-annual reports discontinued in 1936. 
0.06 0 02 0 
No. 744 Insurance Company of North America | No. 752 The Quaker Oats Company 
: : Data revised to May 4, 1938 Earnings and Price Range (QO) 
and Price Range (ISU) 1901, New Jersey, "as NEW_YORK CURB EXCHANGE 
Data revised to May 4, 1938 PRICE RANGE formed in 1891. Ofce: Board “Trade 180 RANGE 
Building, 141 West Jackson Boulevard, 
Street, Philadelphia, Pa. Annual meeting: 3,800; 
Third Wednesday in March. EARNED PER SHARE - - mon, 3,000. 
¥ Capitalization: Funded debt........... None 
Capitalization: Funded debt........... None GaGeveseceas $2 “Preferred stock 6% cum. 
Capital stock ($10 par)....... 1,200,000 shs "33 "35°36 77° 180,000 shs 
1930 °31 °32 3019 Common stock (no par)......... 702,000 shs 
Business: Heading the third largest “fleet” of insurance 


Business: One of the world’s leading cereal food manufac- 
turers. Products are sold by practically every grocery retailer 
in the United States and Canada and in many foreign coun- 
tries. Trade names: “Quaker Oats,” “Puffed Rice,” “Puffed 
Wheat,” “Muffets,” “Little Kurnels,” and “Aunt Jemima Pan- 
cake Flour.” Also manufactures macaroni and spaghetti and 
does a substantial business in livestock and poultry feeds. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital as of 
December 31, 1937, $29.3 million; cash, $4.4 million; govern- 
ment securities, $12.8 million; other marketable securities, 
$550,000. Working capital ratio: 7.7-to-1. Book value of 
common, $31.37 per share. 

Dividend Record: Excellent. Payments made uninterruptedly 
on preferred since 1902 and on common since 1906. Present 
rate, $5 plus extras. 

Outlook: Since selling prices are rather stable, the prin- 
cipal earnings determinants are sales volume and the prices 
of various grains which are the principal raw materials and 
the most important items in production costs. 

Comment: Both issues are of investment grade. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 
Earned per share...... $8.23 $4.56 $4.79 $6.27 $4.95 $6.64 $4.40 


*Dividends paid ...... 7.00 7.00 5.00 6.00 6.00 7.00 5.00 


Price Range: 
WE scsusieuiccexess 170 103 145 130% 141 137% 124% 
DE. aviwecocnuenesese 85 50% 63 106 128 115 91 


*Including extras. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT:-ISSUE 


Black & Decker 

Cons. Film Industries 
Crosley Radio 
Hercules Motors 


Acme Steel 

Anchor Hocking Glass 
Addressograph-Multigraph 
Atchison, Topeka & Santa Fe 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 


Park & Tilford 
*Pennroad 

Penn. Glass Sand 
Poor & Company 


Mengel Company 
*Molybdenum Corp. 
*Niagara Hudson Power 
*Oldetyme Distillers 
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The FINANCIAL WORLD 


Which Way Will the 
Wheels Turn Next ? 


“FINANCIAL & BUSINESS 
FORECASTING” (1928) by War- 
ren F. Hickernell. Light on puzz- 
ling questions about cycles and 
price trends, etc., such as: What 
is the theory of The Business 
Cycle? How do panics and depres- 
sions start? How do cycles begin 
and end? What yardsticks of 
trade activity should be watched 
in forecasting probable trends of 
stock prices? What are the in- 
dexes of major stock price move- 
ments? What about. charting 
technical position of the market? 
2 vols., 914 pp. pub. by Alex. Ham- 
ilton Institute, at $12.00. Now out 
of print. Remainder price, new 


set $4.00 
FREE “Century of Business Pro- 

gress Chart” (7%4” x 48’) in 
folder (price alone $1.00) included free 
with each set ordered within next 30 days. 


GUENTHER PUBLISHING CORP. 
21 West Street, New York, N. Y. 


To New Yorkers 


Today in New York, all races, all creeds 
and all boroughs have united to ask 
your help. 


The Greater New York Fund is one 
united annual city-wide ‘appeal to busi- 
ness and employees for supplemental 
funds for private health and welfare 
agencies in New York. 


Here’s the financial picture. Every 
year these agencies spend $85,000,000 
for indispensable services to New York 
and New Yorkers. Earnings bring them 
$60,000,000 annually. Contributions from 
public-spirited individuals account for 
$15,000,000 more. 

But there’s still $10,000,000 needed by 
June ist. To raise it the Fund will 
solicit corporations and firms for com- 
pany gifts and employees for employee 
group gifts. Individual contributors 
will not be solicited by the Fund. 


‘Follow your Heart— 
and give a 


Day’s Pay! 


TO THE GREATER 
NEW YORK FUND 
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DIVIDENDS DECLARE) 


Company 
Akron Brass 12%e 
Allegheny Steel pf. 

Aluminum, Ltd., pf. 
Bethlehem 


Allied Products A. 


Allied Stores pf. . .$1.25 
Am. Home Products .20¢ 
Am. Metl Co. > 22.200 
Am. Metal Co. 
Am. .$1.25 
-$1.25 
Bandini Petroleum Co......... 8c 
Bankers & Shippers Insurance 
Beacon Mfg. 6% pf. ....... $1.50 


Bethlehem 7% pf. 

Bigelow- ‘Sanford Carpet pf..$1.50 

& Distillers of 
t 


se 
Butler Water Co. 7% pf...$1.75 Q 
Canada & Dom. Sugar...... 37%e Q 
Canadian 40c Q 
Canada W & pf...$1.62% Q 
Cedars Rapids ure & P....75 Q 
Cent. Vermont Pub. Svc. pf..$1.50 Q 
Central Railway Signal A...... $1 Q 
City of ‘New Castle Water 6%, 
ee $1. 50 Q 
clark Equipment pf. ....... $1.75 Q 
Cleve. & Pitts. RR. gtd. 87%e Q 
Coca S0c .. 
$1.50 S 
Palmolive Peet pf...$1. Q 
Collins & Aikman 5% cv. pf. $1.25 Q 
Connecticut Power ......... 6 ige Q 
Crum & Foster Ins. A and B. .30¢ -o 
$1.75 Q 
35¢ Q 
Diamond Ice 7% pf..$1.75 Q 
Diamond Match .............25¢ .. 
6660560046605 25¢ 
25¢ 
$1 
East. St. Louis & Inter. Wat. 
40c Q 
= Paso Electric (Del.) 7% iu; Q 
ri Paso Elec. (Tex.) $6 pf..$1.50 Q 
Employers Reinsurance ...... 40c Q 
Fairbanks Morse pf. ........ $1.50 
Fishman (M. 
Garner Royalties Ltd. 
General Amer. Corp. ........ 
General _Motors 
Golden 1 
Goodyear Tire & Rub. 5% pf.$1.25 


Guelph Carpet & Worsted Spin. 
Mills 6%% pf. $1. 2% 
Guggenheim & Co. 7% pf.. rik 75 
Gulf States Utilities $6 7 .$1.50 
1 


Hackensack Water 
Hazel-Atlas Glass 
Hires (C. E.) A... 
Hobart Mfg. 


Hollinger Cons. old Ty 
Hooven & Allison 5% pf. ..$1.25 
Horn & Hardart (N. Y.) 5% 
Illum. & 
1.75 
Snternetional Nickel 
International Pulp 7% pf...$1.75 
Tron. ee & Bessemer Ry. & Lat. 
Lake District 
$1.50 
25e 
Lawson Realty 7% pf........ $1.75 
Lehigh Port. Cement pf....... $1 
Lexington Water 7% pf...... $1.75 
Lindsay Lt. & Chemical...... 10¢ 
67e 
Mfg. Casualty Insurance (Phila.. 
40¢ 
Mass. Plate Glass Ins.........50¢ 
McColl-Frontenac ........ 10¢ 
Meadville Telephone ........5 
Mchi. Bakeries $7 pf....... $1.75 
Montreal Lizht Ht. & Pr...... $2 
Morse Twist Drill & Mach.....50c¢ 
Muncie Wat. Works 8% pf...$2 
New Jersey Zinc ............50€ 
The 
Northeast’n Water & Elec. pf..$1 
Nova Scotia Lt. & Pwr. 6% 
$1.50 


Pe- 


Rate riod 


©: ©: BELLE oo: 
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Pay- Hldrs. of 


1 
15 


wo 


to 


=) 

ee 


aad 


= 
s 
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i= 
si 


June 30 


May 16 
July 1 


May 14 
June 1 


June 1 


Record 


Apr. 
May 


May 


Pe-  Pay- Hldrs, 
Company Rate riod able Recor 
Occidental Insurance ......... 30c Q May 16 May 5 
Ohio Water A -. June 30 Tune 
Okonite Co. 6% pf.......... 1.50 Q June 1 May) 
Ontario Steel Prod pf. 75 Q May 16 May 
Orange Co. Tel. 6% pf........ $3 S May 1 Apr, jj 
Parker Rust Proof pf. ........ 3 S June 1 May i 
Peerless Woolen Mills 64%, [st 

$1.62% S June 1 May 
Pender (D.) Grocery A....87%c Q June 1 May 9 
Penn. Sugar Co. ............. 50c .. May 2 
Penn. State Water "$7 pf...$1.75 Q June 1 May y 
Petroleum Corp of Amer..... 40c .. May 28 May 13 
Phila. Suburban Wat. 6% pf. “a, = Q June 1 May} 
Pillsbury Flour Mills ........ Q June 1 May 
Pittsburgh Coke & Iron bt. i358 Q June 1 Mayy 
Potomac Elec. Pr. 6% pf....$1.50 Q June 1 May 

$1.37% Q June 1 May rT} 
Provincial Bank Canada (Montreal) 

$1.50 Q June 1 May}; 

Purity Bakeries .............. Q June 1 May} 
Railway & sang Sec. pf. Q May 2 Apryx 
Reybarn Co. -. May 20 May 5 
Rolland Paper. Q May 16 May ¢ 
0 6% pf. Q June 1 Mayy 
Reinhardt_ Brewe June 1 May} 
Rustless Iron & Steel pf. June 1 May 
St. Joseph Lead -. June 20 June 
St. Louis Car 7% Q May 2 Apr.» 
San Gabriel River Imp © M Apr. 20 Apr, % 
Savannah Gas 7% pf. Q June 1 May % 
Seasoned Investments Inc Q May 2 Apr. 
Second Investors (R. I.) $3 Q June 1 May }5 
Selfridge Stores, .. May 31 May 14 

% .. June 7 May 
Bott Paper Q Junel5 June 
Simon (W.) Brewery .......... 2c Q May 81 May) 
Sioux City G. & E. pf...... $1.75 Q May 10 Apr. 3 
So. Calif. Edison pf., B..... 87%ce Q Junel5 May 
Southington Hardware.....-- .. Apr. 30 Apr, % 
40¢ Q June 1 May 

40c Q June 1 Maylt 
Stand ‘Oil ot Indiana......... 25¢ Q Junel5 May 1g 
50e S Junel5 May 16 
Stromberg Carlson pf..... $1.62%c Q June 1 May jp 
Swift International ...........50e Q June 1 May 15 
Tampa Electric pf. A....... $1.75 Q May 16 Apr. 9 
= Haute Water Wks. 7% 

.75 Q June 1 May 
Tide Water Assoc. QOil......... 25¢ Q June 1 May 10 
Timken Roller Bearing........ .. June 4 May ll 
Toburn Gold Mines............. 2c .. May 21 May 
Troy & Greenbush RR. Assn. S. 73 S Junel5 June 1 

S Dee. 15 
United Biscuit Am. pf...... Q Aug. 1 July 15 
22%ce S June 1 Mayll 
U. S. Elec. Lt. & Pw. Shrs., 

8c .. May 16 Apr. 30 
U. S. Plaything Card......... ec Q July 1 Junels 
Universal Winding 7% pf...$1.75 Q May 2 Apr. 
Virginia Coal & Iron......... 25¢ Q May 21 May 5 
Wash. Rwy. & Elec. Co........ $9 .. May 31 May 16 
Wesson Oil & Snowdrift ee $1 Q June 1 May lt 
Westinghouse Elec. pf......... ha Q May 27 May 0 
Westvaco Chlorine ........... Q June 1 May 10 
Whitman (Wm.) Co. 7% pf. rk 5 Q July 1 Junels 
Williamsport Water $6 pf...$1.50 Q June 1 May 
Wolverine Natural Gas......... le .. Apr. 28 Apr. 2 

Accumulated 
Artloom Corp. 1% rE . June 1 May 16 
Cushmans Sons pf. ...... June 1 ay 16 
Electrol., Inc., 6% cum........ May 16 May 2 
Grand Union Co. pf......+++-+2! June 1 May 10 
Intl. Rys. Cent. Amer. pf.. -- May 16 May 
Monolith Port. Cement 8% pf..25¢ .. May 16 May 5 
Ohio River Sand 7% pf........ $1 .. June 1 May 15 
United Gas Corp $7 pf....... $1.75 .. June 1 May 12 
Western Pub. Servien pf. A..18%c .. June 1 May 16 
Extra 

Diamond Match pf............ June 1 May 10 
Mfrs. Casualty Ins. (Phila., 

May 16 May 23 
Toburn Gold Mines............ le .. May 21 May 4 
UW. BS. Playing Card. 25c .. July June 15 

Increased 
Southington Hardware ...... 37%e Apr. 30 Apr. 26 
Liquidating 
Butte & Superior Mining...... 60c .. May 10 Apr. 30 
Omitted 
Armstrong Cork .......... Last Paid 25¢ Mar. 1,'38 
Last Paid 30c Feb. 19,'38 
Fairbanks, Morse .......... Last Paid 25¢e Mar. 1,'38 
die st Paid 25¢ Mar. 15,’38 
Greenfield Tap & Die $6 

Last Paid $1.50 Dec. 15,’87 
Mayeer Last Paid 25¢e Feb. 15,’38 
Last Paid 25¢c Feb. 15,'38 
Mullins Mfg. $7 pf........ Last Paid $1.75 Mar. 1,'38 
Quaker State Oil.......... Last Paid 25c Mar. 15,'38 
Union Bag & Paper....... Last Paid 12%e Feb. 18,’38 
Youngstown Steel Door..... Last Paid 25¢e Mar. 15,'38 

Reduced | 

.. May 16 Apr. 30 
.. June 1 May 20 
one .. June 1 May 19 
Copperweld Steel Co........... 30¢ Q June10 June 1 
Q May 14 May 5 
Ingersoll-Rand Co. ......-.ses: $1 .. June 1 May 9 
Hooven & Allison Co........... = S May 2 Apr. 25 
Lunkenheimer Co. ...........-. .. May 14 May 4 
National Container (Del.). “iote .. June 1 May 10 
Nevada-Calif. Elec. 7% pf.....$1 .. May Apr. 28 
Nineteen Hundred Corp., B..12i6¢ .. May 16 May 10 
Parker Rust-Proof ........... 20c .. June 1 May 10 
Taylor & Fenn Co........... $1.50 Q May 2 Apr. 

Union Tank Car..............90¢ .. June 1 May 16 
United Biscuit of Am......... 25e .. June 1 May 
Westinghouse 50c .. May 27 May 10 

Stock 

50c* Apr. 28 Apr. 6 
$1.507 Apr. 28 Apr. 6 
June 1 May 10 


*Payable in ‘‘A’’ stock. 


+Payable in $1 ‘‘A’’ stock and 50c cash. 


§$1-10 share Pan. Am. Match. 
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Edward J. Cornish 


OTH the business and financial 
B community sustained a real loss 
in the death last week of Edward J. . 
Cornish, Chairman of the Board of 
Directors of National Lead Company. 
While a lawyer by profession, with 
eighteen years of general practice, he 
was also well grounded as a business 
leader having thirty-four years of ex- 
perience in that field. After retiring 
from the practice of law in 1900 he 
later became president of the Carter 
Lead Company and continued in that 
capacity after the merger of the con- 
cern with National Lead Company in 
1906. He was elected president of 
the latter company in 1916. In 1933 
he retired to the chairmanship. Mr. 
Cornish was most critical of some of 
the New Deal policies, which he 
blamed as the cause of the present 
business recession. At the last annual 
meeting of the company a stockhold- 
er asked “If you disagree with Presi- 
dent Roosevelt, have you anything to 
offer, except to be back where we 
started?” Mr. Cornish retorted 
“When I get lost, that is what I try 
to do—go back to where I started.” 


RAIL MORATORIUM? 


Concluded from page 6 


istrative processes and in the final 
analysis, upon the judgment of the 
Commission. If the ICC accepts the 
invitation to make a very liberal con- 
struction of the law, something in the 
nature of a railroad “moratorium” 
will result, and no major railroad 
will be forced to resort to the bank- 
ruptcy courts until Congress has had 
further opportunity to study funda- 
mental railroad problems. However, 
this does not necessarily mean that 
there will be no further rail bank- 
ruptcies in 1938. 

It must be recognized that none of 
these measures offers a lasting solu- 
tion for the financial or other prob- 
lems of the weaker railroads, and that 
all of them involve an increase in in- 
debtedness. Piling on additional debt, 
where existing capital structures are 
topheavy, will only add to the prob- 
lems of eventual readjustment, unless 
there should be a major improvement 
in the general outlook for rail earn- 
ings. The railroad industry is faced 
with an urgent necessity for reduction 
of operating costs. Since Congress is 
taking no steps to that end,. the rail- 


road managements have decided to 
institute proceedings for a 15 per cent 
general wage reduction, in the hope 
of obtaining at least a cancellation of 
the untimely increases granted last 
fall. But the attitude of the labor 
unions indicates the necessity of re- 
sorting to the mediation processes of 
the Railway Labor Act. This lengthy 
procedure could easily require the 
better part of a year for completion. 
The traffic outlook offers only one 
hope of early improvement. Indica- 
tions of a near record wheat crop 
afford reasonable assurance of sharp 
gains for the southwestern roads in 
June and July, and possibly for the 
northwestern granger roads when 
spring wheat is harvested. Traffic of 
most of the eastern roads will con- 
tinue in the doldrums until there is a 
major change in industrial trends. 


MARKET SITUATION 


Concluded from page 3 


first time in the present depression 
electric power production has fallen 
more than 10 per cent below the 
levels of a year ago. But operating 
statistics, of course, have not been 
the principal worry of investors in 
this group of securities. The biggest 
handicap here has been government 
persecution, and usually well informed 
sources in recent weeks have been 
veering to the opinion that a change 
in Administration policy in this re- 
spect is in the making. Any depend- 
able evidences of a permanent change 
of that nature would quickly place the 
group in the fore of the leaders of 


the next bull market—and could in 
itself be the impetus that would turn 
the general stock price trend (and 
business) definitely upward. 

The industrial picture continues to 
present a drab appearance, and hopes 
of any significant spring improvement 
have been abandoned. Earnings re- 
sults for the first half of this year 
are destined to make a sorry com- 
parison with those of the first six 
months of 1937, but precedent is such 
that the third quarter could bring con- 
siderable encouragement. In the so- 
called normal year, industrial activity 
usually begins in August to emerge 
from its summer slump. But produc- 
tion at the present time is running 
well below the rate of actual con- 
sumption in most lines, inventories 
are being rapidly reduced, and July 
may well prove to be the turning 
point in the business trend. 

Although full utilization of reserves 


CUSTOM 
TAILO RS 
for forty years 


we have custom tailored ap- 
parel for successful business 
executives—may we also serve 
you? — imported fabric busi- 
ness suits are priced from only 


$85.00 
SHOTLAND 


SHOTLAND 


574 FIFTH AVE., NEW YORK 
Telephone BRyant 9-7495 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
us a very attractive and durable leatherette binder 
9 x 12% inches, 3% inches thick—the right size 
to hold 26 issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seconds each week’s issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


The Financial World 
Book Shop 
21 West Street, New York, N. Y. 


appears inadvisable as yet, the prob- 
abilities are that the time is not far 
distant when more aggressive pur- 
chasing policies can be adopted with 
reasonable confidence. In the mean- 
time, investors can take advantage of 
current market dullness to weed out 
unpromising issues, replacing them 
with others which are better situated 
to benefit from the trends which ap- 
pear to be in prospect for later in the 
year.—Written May 5; Richard J. 
Anderson. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all recommenda- 
tions appearing in this issue. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without 
obligation, any of the litera- 
ture listed below will be sent 
free direct from the firms by 
whom issued. To expedite 
handling, each letter should 
be confined to a request for a 
single item. Print plainly and 
give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


OvuTLOOK FOR RAILROAD SECURI- 
TIES—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Book List Free—A classified list 
of 150 important financial books, 
grouped according to subject, has 
been prepared as a reference for 
investors. (Made available by Book 
Dept., The Financial World.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING MetTHOops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Some FrinancrAL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Can I MAKE a Livinc As A LIFE 
INSURANCE REPRESENTATIVE?—An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


Business and Financial Summary 


Vol. 69, No, 5 


1938 
Weekly Trade Indicators Apr. 30. Apr. Apr. 1 
*Crude Oil Production (bbls.)........ 3,396,150 3,440,100 3,385, 400 3,497 
Electric Power Output (000 K.W.H.). 1,938,660 1,951,456 1,957,573 2'1 93°00 
tSteel Output (% of capacity)......... 30.7% 33.0% 33.4% dig 
tAutomobile Production (U. S. A. Eee ee 50,755 60,563 62,021 139 ii 
{Wholesale Commodity Price Index. 77.1 17 77 wy 
193 
: Apr. 23 Apr. 16 Apr. 9 Pe. 
§Bank Clearings New York City...... $3,484 $2,472 $2,799 $3,254 
§Bank Clearings outside New York City $2,305 $2,213 $2,086 $2.74) 
Total Car Loadings (number of cars).. 523,767 537,585 521,978 756,245 
*Bituminous Coal Production (tons)... 867,000 920, 000 960, 000 1,108 00 
Financial World Index of Industrial : 
68.6 70.2 71.2 973 
*Daily Average. {As of beginning of following week. tWard’s Report. $000,009 
Omitted. {Journal of Commerce. 7 
Federal Reserve Reports 1938 1937 
Member Banks, 101 Cities (000,000 omitted) 
$8,587 $8,585 8,567 $9,498 
Total commercial loans.............. 4,18 4,208 4,246 * 
Total brokers’ loans.................. 652 624 573 1,29 
Other loans for purchasing securities 591 590 591 *: 
U. S. Government securities held..... 9,186 9,156 9,131 9,545 
Total net demand deposits............ 14,598 14,451 14,425 15,389 
Total time deposits. 5,230 ,221 5,21 5,158 
Reserve System 
Federal reserve credit outstanding.. 2,586 2,583 2,602 2,571 
Total money in circulation............ 6,355 6,361 6,380 6,381 


*Comparable figures not available. 
Miscellaneous Factors 


*Other than U. S. Government securities, 


1938 1937 ——. 
tInventories Feb. Jan. ec. 
182 192 197 
Manufactured goods ingflex............ 123 122 115 
1938 
. Mar. Feb. Jan. Mar, 
tNew capital flotations.. ........<.see- $23,995 $86,335 $45,553 $139,243 
*Farm income—total (including sub- 
572 487 620 708 
income subsidies. 60 31 12 12 
Building contracts. Daily average 
(FE. W. Dodge—in millions)........ 8.40 5.41 7.82 8.56 
Apr. Mar. Feb. Apr, 
*000,00@ omitted. Corporate new issues only: excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100, 
Dow-Jones Averages — May 
Closing Figures 28 29 30 2 4 
30 Industrial stocks.... 111.98 111.66 111.28 110.09 us 71 113.88 
20 Rail stocks......0.. 21.21 21.21 21.26 20.95 21.45 21.51 
20 Utility stocks...... 17.88 17.98 17.90 17.80 18.21 18.45 
Se een 86.49 86.24 86.23 86.26 86.27 86.58 
Daily Volume N. Y. S. E. 
(GRATOB). 538,460 542,920 147,770 350,000 470,000 
Week ended 
Weekly Car Loadings Apr. 16 Apr.9 Apr.2 Apr. 
1938 
Eastern District : _ 
Baltimore & Qhio............csseeeees 39,986 38,415 40,222 58,246 
23,932 22,596 21,080 33,124 
Delaware, Lackawanna & Western.. 15,027 11,747 15,074 19,864 
New York, New Haven & Hartford.... 18,011 18,363 19,548 26,788 
New York Central.............e.ese0: 60,744 57,543 60,264 88,032 
New York, Chicago & St. Louis...... 11,740 10,704 12,105 15,861 
Norfolk & Western...............se00. 17,940 17,761 15,911 26,335 
7,390 7,350 6,917 10, 001 
Southern District 
Atlantic Coast 14,054 13,629 15,250 16,226 
Northwest District 
Chicago & Great Western............. 4,403 4,267 5,362 5,341 
Chicago, Milwaukee, St. Paul & Pacific 22,391 21,748 24,014 25,987 
Chicago & Northwestern.............. 25,439 25,313 28,057 35,831 
Central West District 
Atchison, Topeka & Santa Fe......... 23,002 20,777 23,169 29,755 
Chicago, Burlington & Quincy......... 18,232 18,847 21,013 22,378 
Chicago, Rock Island & Pacific........ 17,268 17,040 18,126 21,365 
Chicago & Eastern Illinois............ 4,063 4,324 4,606 5,440 
Denver & Rio Grande Western........ 3,811 8,485 4,336 4,601 
Southern Pacific Syatem.............- 29,807 31,030 32,171 37,559 
2,708 2,625 3,068 3,655 
Southwestern District 
3,369 3,027 3,226 3,978 
Missouri-Kansas-TexaS ...........0.0. 6,058 5,765 6,105 7,938 
18,191 17,382 19,356 23,961 
St. Louis-San 9,390 8,735 ,225 13,188 
St. Louis-Southwestern .........ceee0e8- 4,277 3,761 4,374 5,346 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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BOOKS 


with practical in- — 
formation every {| 
business man can 
use protitably 


To protect yourself against coming inflation, read— 


IF INFLATION COMES What You Can Do About It 
By Roger W. Babson 


An all-time high in government spending appears more and more certain for the coming 
fiscal year. Instead of calling this book “If Inflation Comes,” perhaps a more appro- 
priate title would be “WHEN INFLATION COMES.” 


What are the “Cyclone warnings” of inflation? How will inflation affect 20 leading indus- 
tries? What are the only safe hedges against inflation? Read this 204-page book NOW for 
Babson’s answers to these and other pressing questions about inflation which concern every 
investor, every businessman and bank depositor. Price, $1.35, postpaid. 


To prepare yourself to speak on any occasion, own— 


THE SPEAKER'S DESK BOOK 


It is becoming more and more of an asset to a man in business to be able to express his 
~ ideas clearly and convincingly. This holds true whether you want to “say a few words” 
rm before an executive meeting, to your board of directors, to your Parent Teachers’ Asso- 
, ciation, to your Lodge or Rotary or Kiwanis Club, at a political meeting, or over the radio. 
46 No matter what the occasion may be, no matter what your topic, you will find THE 
+ SPEAKER’S DESK BOOK a gold-mine of source material and inspiration—conveniently 
64 classified and indexed for quick reference. Over 5000 sparkling epigrams, nearly 1200 pointed 
anecdotes and selected treasures of thought and expression from the masterpieces of all time. 


695 pages—$3.85, postpaid. 


To protect your wife and —s in the future, read— 
YOUR WILL—WHAT NOT TO DO ABOUT IT 


by René Wormser of the New York Bar. This book, published recently, has been long 
wanted by thousands who wish to make certain that their money and property will be 
left to the proper inheritors, without unnecessary shrinkage through costly law suits or pre- 
ventable taxation. 


What would happen to your money, property, and insurance if you died tomorrow without 
having a proper will? Would your wife or children—your preferred relatives—your chosen 
charities—get what you have hoped and planned and saved for them? Or would strange 
laws, taxes, and deductions step in and completely undo all that you have spent your life 
trying to accomplish? 215 pages, price only $2.00 postpaid. 


Orders Filled the Same Day as Remittance Is Received 


THE FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW YORK, N. Y. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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OULD you like a simple and crystal-clear ex- 

planation of the underlying processes by which 
monetary INFLATION finally comes about? Would 
you like to know how much economists now understand 
about BUSINESS CYCLES? Successful investment is 
more than a matter of knowing what specific stocks to 
buy at a given moment. A thorough understanding of 
ALL the interacting factors that make up our com- 
plicated money-and-credit system, is fundamental to 
success in investment. Too few of us really understand 
“what it is all about.” 

Here is a new book, “‘a bold and brilliant book,” 
that goes to the bottom of these matters, as it has never 
been done before. This is a “new approach to eco- 
‘nomics,’ written forlaymen bya layman—butby one who 
has seen and thought further and more clearly, through 
the maze of modern economic life, than most profes- 
sional economists, and certainly explains it all more 
lucidly than any economist has ever done. This is more 


than a book about finance. It is a drastic reconsideration 
of the bases of modern economic society —with pro- 
found researches into the past history of the race, and 
illuminating glimpses into the future. See what Bernard 
M. Baruch, and others, say about this book below. 


SEND FOR THIS BOOK ON APPROVAL! 


As an investor you will profit greatly by reading this 
book; you will find it stimulating and helpful, not only 
in understanding Inflation and other Money and Credit 
problems, but the whole economic structure of present- 
day society. Let us send it to you, so that you can judge 
yourself whether this is so. If, after reading it, you do 
not regard it as an indispensable volume in your library, | 
return it within 30 days, and we will refund your money 
without question. 


The Promises 


MEN LIVE 


BY HARRY SCHERMAN 


SOME OTHER QUESTIONS 
THIS BOOK ANSWERS 
What does “going off the gold standard” really mean? 


Is instalment buying harmful or beneficial? 


How do the activities of the Federal Reserve Banks 
affect your daily livelihood; and what are these mys- 
terious activities? 


What principally causes depressions, and what finally 
brings us out of them? 


Is the “capitalist system vreaking down,” or can our 
economic troubles justifiably be ascribed to the political 
mismanagement of human affairs in recent years? 


These, and a host of related questions, are answered 
either directly or implicitly, but always with ‘exemplary 
clarity.”’ 


F 


Mail to your bookstore or to 
RANDOM HOUSE, INC., 20 E. 57th St., New York, N. Y. 
Please send me a copy of The Promises Men Live By, price $3.00. 


If I decide I do not want it, it is understood that I may return 
the copy within thirty days and you will refund my money. 


0 Enclosed is payment 0 Send book C. O. D. 


BERNARD M. BARUCH says: “‘I have never 
seen such an interesting analysis of our complex 
economic and political system. It is a miracle of 
detailed clarification. No one, in any walk of 
7 life, should allow himself to miss this book.”’ 


WILLIAM ALLEN WHITE says: “‘I know 
precisely who should read this book: every 
public official, every legislator, everyone of us 
who comment so easily on public affairs, every 
befuddled citizen in the who is not?”’ 


ALVIN JOHNSON Director of New School 


of Social Research 
“Anyone will be tempted to read from cover to 


cover... If any book on economics can be a best 
seller, this one Could and should be.”’ 
Director, American Inst. 
DR. GEORGE GALLUP of Public Opinion 
‘*This is a book even the busiest man must take 
time off to read. At the same time, even the 


most inexperienced citizen will be amazed to 
find himself understanding every line.”’ 


MALCOLM W. BINGAY Editor, Detroit Free Press. “‘It is a 
book that just had to be written . . . In non-technical 
language he gives to a waiting world what it has long 
hungered for: understanding of problems that, unless they 
are understood by the average citizen, can never be solved 
... No book has ever been quite so much needed by the 
American people.”’ 
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